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Makhuduthamaga Local Municipality 

(Registration number LIM473) 

Annua) Financial Statements for the year ended 30 June 2017 

Accounting Officers' Responsibilities and Approval 


The accounting officers are required by the Municipal Finance Management Act (Act 56 of 2003), to maintain adequate accounting records 
and are responsible for the content and Integrity of the annual financial statements and related financial information included in this 
report. It is the responsibility of the accounting officers to ensure that the annual financial statements fairly present the state of affairs of 
the municipality as at the end of the financial year and the results of its operations and cash flows for the period then ended. The external 
auditors are engaged to express an independent opinion on the annual financial statements and was given unrestricted access to all 
financial records and related data. 

The annua) financial statements have been prepared in accordance with Standards of Generally Recognised Accounting Practice (GRAP) 
including any interpretations, guidelines and directives issued by the Accounting Standards 8oard as the prescribed framework by National 
Treasury . 

The annual financial statements are based upon appropriate accounting policies consistently applied and supported by reasonable and 
prudent judgements and estimates. 

The accounting officers acknowledge that they are ultimately responsible for the system of internal financial control established by the 
municipality and place considerable importance on maintaining a strong control environment. To enable the accounting officers to meet 
these responsibilities, the accounting officers have set standards for internal control aimed at reducing the risk of error or deficit in a cost 
effective manner The standards include the proper delegation of responsibilities within a clearly defined framework, effective accounting 
procedures and adequate segregation of duties to ensure an acceptable level of risk. These controls are monitored throughout the 
municipality and all employees are required to maintain the highest ethical standards In ensuring the municipality's business is conducted in 
a manner that in all reasonable circumstances is above reproach. The focus of risk management in the municipality is on identifying, 
assessing, managing and monitoring all known forms of risk across the municipality. While operating risk cannot be fully eliminated, the 
municipality endeavours to minimise it by ensuring that appropriate infrastructure, controls, systems and ethical behaviour are applied and 
managed within predetermined procedures and constraints. 

The accounting officers are of the opinion, based on the information and explanations given by management, that the system of internal 
control provides reasonable assurance that the financial records can be relied on for the preparation of the annual financial statements. 

The accounting officers have reviewed the municipality's cash flow forecast for the year to 30 June 2018 and, in the light of this review and 
the current financial position, they are satisfied that the municipality has and has access to adequate resources to continue in operational 
existence for the foreseeable future. 

The annual financial statements set out on pages 7 to 67, and appendixes as set out on page 73 to 87 which have been prepared on the 

vting officers on 31 August 2017 and were signed on its behalf by: 



Acting Accounting officer 
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Makhuduthamaga Local Municipality 

(Registration number L1M473) 

Annual financial Statements for the year ended 30 June 2017 

Audit and Performance Committee Report 


We are pleased to present our report for the financial year ended 30 June 2017. 

Audit committee members and attendance 


The audit committee consists of the members listed hereunder and should meet 4 times per annum as per its approved terms of reference. 
During the current year five (05) meetings were held. The attendance of the audit committee meetings were as follows. 

Name of member Number of meetings attended 

Old Audit Committee members Term ended on 30th April 2017 

Gafane LAT (Chairperson) 3 

Ndadana M,L (Member) CA(5A) 4 

Mashala K.E (Member) CA(SA) 5 

Chuene V.K (Member) 5 

Newly appointed Audit Committee members Appointed 01 July 2017 

Manthata H.M (Chairperson) 0 

Ngoetjane M.S CA(SA) (Member) 0 

Mae ye ne A. K (Membe r) 0 

Mpjane J.N CA(SA) (Member) 0 


Audit committee responsibility 


The audit committee reports that it has complied with its responsibilities arising from section 166(2)(a] of the MFMA.The audit committee 
also reports that it has adopted appropriate formal terms of reference as its audit committee charter, has regulated its affairs in compliance 
with this charter and has discharged all its responsibilities as contained therein. 

The effectiveness of internal control 

The system of internal controls applied by the municipality over financial and risk management is effective, efficient and transparent In 
line with the MFMA and the King IV Report on Corporate Governance requirements, Internal Audit provides the audit committee and 
management with assurance that the internal controls are appropriate and effective. This is achieved by means of the risk management 
process, as well as the identification of corrective actions and suggested enhancements to the controls and processes. From the various 
reports of the Internal Auditors, the Audit Report on the annual financial statements, and the management report of the Auditor- 
General South Africa, it was noted that no matters were reported that indicate any material deficiencies in the system of internal 
control or any deviations therefrom. Accordingly, we can report that the system of internal control over financial reporting for the 
period under review was efficient and effective. 

Evaluation of annual financial statements 

The audit committee has: 

* reviewed and discussed the unaudited annual financial statements to be submitted to the Auditor-General South Africa for 
external audit with the accounting officers and senior management of the municipality; 

* reviewed the entities compliance with legal and regulatory provisions; 

The audit committee concur with and accept the annual financial statements, of the municipality presented for external audit and are of 
the opinion that the unaudited annual financial statements should be accepted and should be read together with the report of the Auditor- 
General of South Africa after completion of the external audit. 

Internal audit 

The audit committee is satisfied that the internal audit function is operating effectively and that it has addressed the risks pertinent to the 
municipality and Its audits. 


Chairperson of the Audit Committee 


Date: 
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Makhuduthamaga Local Municipality 

(Registration number LIM473) 

Annual Financial Statements for the year ended 30 June 2017 

Accounting Officers' Report 


The accounting officer submit their report for the year ended 30 June 2017. 

1. Review of activities 


Main business and operations 

Net surplus of the municipality for the current year was R 20 409 579 (2016: surplus R 17 120 436). 


2, Going concern 


The municipality conducted a going concern assessmet as at 30 June 2017 and the results concluded that the municipality will be able to 
operate for the foreseeable future. 


The annual financial statements have been prepared on the basis of accounting policies applicable to a going concern. This basis presumes 
that funds will be available to finance future operations and that the realisation of assets and settlement of liabilities, contingent 
obligations and commitments will occur in the ordinary course of business. 


3. Subsequent events 

The accounting officers have identified an adjusting subsequent event that occured after the end of the financial year and is presented on 
note 43. 


4. Accounting policies 

The annual financial statements prepared in accordance with the prescribed Standards of Generally Recognised Accounting Practices 
(GRAP) issued by the Accounting Standards Board as the prescribed framework by National Treasury. 

5. Accounting Officers 

The accounting officers of the municipality during the year and to the date of this report are as follows: 


Name 

Nationality 

Changes 

ME Moropa 

South African 

Contract ended on Wednesday, 31 May 2017 

MK Matlala (Acting Municipal Manager) 

South African 

Appointed Thursday, 01 June 2017 


6. Bankers 

The municipality banks primarily with Absa Bank Limited 

7. Auditors 

Auditor General South Africa will continue in office for the next financial period. 
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Makhuduthamaga Local Municipality 

(Registration number LIM473) 

Annual Financial Statements for the year ended 30 June 2017 

Statement of Financial Position as at 30 June 2017 

Figures in Rand Note(s) 2017 2016 

Restated* 


Assets 

Current Assets 

Inventories 

Receivables from exchange transactions 
VAT receivable 

Receivables from non exchange transactions 
Cash and cash equivalents 

Non-Current Assets 

Investment property 
Property, plant and equipment 
Intangible assets 

Total Assets 

Liabilities 
Current liabilities 

Payables from exchange transactions 
Unspent conditional grants and receipts 
Long Service Awards 

Non-Current Liabilities 

Employee benefit obligation 
Long Service Awards 

Total Liabilities 
Net Assets 

Accumulated surplus 


4 

538 80S 

540 239 

6 

2 733 003 

843 848 

7 

29 406 104 

13 521 683 

5 

1 562 250 

18 401 560 

3 

84 204 466 

96 411 918 


118 444 631 

129 719 248 


9 

209 500 

1 251 500 

10 

296 024 884 

255 717 852 

8 

2 119 200 

608 263 


298 353 584 

257 577 615 


416 798 215 

387 296 863 


11 

48 510 355 

30 917 945 

12 

6 111 363 

15 000 000 

13 

92 774 

80 649 


54 714 492 

45 998 594 

13 

1 694 000 

1 584 000 

13 

1 922 226 

1656 351 


3 616 226 

3 240 351 


58 330 718 

49 238 945 


358 467 497 

338 057 918 


358 467 497 

338 057 918 


* See Note 37 
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Makhuduthamaga Local Municipality 

(Registration number LIM473) 

Annual Financial Statements for the year ended 30 June 2017 


Statement of Financial Performance 




Figures in Rand 

Note(s) 

2017 

2016 

Restated* 

Revenue 

Government grants & subsidies 


319 071 637 

292 620 648 

Interest received 

15 

39 975 504 

31 896 306 

Other income 

16 

785 629 

811 095 

Property rates 

17 

37 889 871 

31 833 949 

Licenses and permits 


5 152 061 

4 265 710 

Rental of facilities and equipment 


133 565 

137 963 

Gain on disposal of assets 


1019 832 

42 705 

Actuarial gain 

18 

415 377 

310 000 

Revaluation surplus 

9 

. 

115 000 

Traffic fines 

19 

873 550 

362 2S0 

Total revenue 


405 317 026 

362 395 626 

Expenditure 

Employee related costs 

20 

54 432 830 

49 281 533 

Remuneration and allowances of councillors 

21 

19 996 427 

18 858 063 

Administration 

22 

10 315 054 

11 519 783 

Depreciation and amortisation 

23 

21 170 068 

IS 094 469 

impairment loss 

24 

1 794 528 

75 140 

Finance costs 

25 

355 439 

350 963 

Debt Impairment 

26 

77 297 404 

44 633 390 

Repairs and maintenance 

27 

37 330 062 

41 173 243 

Contracted services 

28 

21 221 300 

15 377 658 

Transfers and subsidies 

29 

4 309 604 

5 356 942 

Generai expenses 

31 

59 379 330 

52 119 199 

Auditor's remuneration 

32 

2 378 837 

2 484 660 

Asset Write Off 

30 

74 926 564 

85 950 147 


Total expenditure 

384 907 447 

345 275 190 

Surplus for the year 

20 409 579 

17120 436 


* See Note 37 
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Makhuduthamaga Local Municipality 

(Registration number L1M473) 

Annual Financial Statements for the year ended 30 June 2017 


Statement of Changes in Net Assets 


Figures in Rand 

Accumulated 

surplus 

Total net assets 

Opening balance as previously reported 

Adjustments 

321 663 460 

321663 460 

Prior year adjustments - Assets 

(725 978) 

(725 978) 

Balance at 01 July 2015 as restated* 

Changes in net assets 

320 937 482 

320 937 482 

Surplus for the year 

17 120 436 

17 120 436 

Total changes 

17 120 436 

17 120 436 

Opening balance as previously reported 

Adjustments 

338 917 414 

338 917 414 

Prior period error (Buildings) 

(615 737) 

(615 737) 

Prior Period Error (Traffic lights) 

67 113 

67 113 

Prior Period error (Infrastructure Adjustments) 

(310 872) 

(310 872) 

Restated* Balance at 01 July 2016 as restated* 

Changes in net assets 

338 057 918 

338 057 918 

Surplus for the year 

20 409 579 

20 409 579 

Total changes 

20 409 579 

20 409 579 

Balance at 30 June 2017 

358 467 497 

358 4G7 497 


Note(s) 


* See Note 37 
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Makhuduthamaga Local Municipality 

(Registration number LIM473) 

Annua! Financial Statements for the year ended 30 June 2017 

Cash Flow Statement 

Figures in Rand Note(s) 2017 2016 

Restated* 


Cash flows from operating activities 
Receipts 


Property rates, VAT and traffic fines 


8 389 778 

3 408 812 

Cash received from consumers and other sources of revenue 


5 173 103 

5 469 110 

Grants 


310 183 000 

304 904 000 

Interest income 


8 900 062 

8 940 172 



332 645 933 

327 722 094 

Payments 




Employee costs 


(S3 983 453) 

[48 741 533) 

Cash paid to suppliers and other related services 


{208 151 329) 

(212 295 711) 

Finance Costs 


{1 439) 

(72 963) 

Councillors' allowances 


(19 996 427) 

(18 858 063) 



(282 132 648) 

{279 968 270) 

Net cash flows from operating activities 

33 

50 513 285 

47 753 824 

Cash flows from investing activities 




Purchase of property, plant and equipment 

10 

[61 844 939) 

(63 314 125) 

Proceeds from sale of property, plant and equipment 

10 

1 079 577 

86 805 

Purchase of other intangible assets 

8 

(1955 375) 

[232 000) 

Net cash flows from investing activities 


(62 720 737) 

(63 459 320) 

Net increase/(decrease) in cash and cash equivalents 


(12 207 452) 

(15 705 496) 

Cash and cash equivalents at the beginning of the year 


96 411918 

112 117 414 

Cash and cash equivalents at the end of the year 

3 

84 204 466 

96 411918 


* See Note 37 


10 














Makhuduthamaga Local Municipality 

(Registration number UM473) 

Annual Financial Statements for the year ended 30 June 2017 


Statement of Comparison of Budget and Actual Amounts 


Budget on Cash Basis 


Approved 

Adjustments 

Final Budget 

Actual amounts 

Difference Reference 


budget 



on comparable 

between final 





basis 

budget and 

Figures in Rand 





actual 

Statement of Financial Performance 






Revenue 






Revenue from exchange 
transactions 

Rental of facilities and equipment 

120 740 


120 740 

133 565 

12 825 

Licenses and permits 

5 154 2S9 


5 154 289 

5 152 061 

(2 228) 

Gain on disposal of assets 

- 

- 

- 

1 019 832 

1 019 832 

Actuarial gain 

- 

- 

- 

415 377 

415 377 

Other income 

1 029 000 

(416 000) 

613 000 

785 629 

172 629 

Interest received - investment 

12 224 527 

(2 000 000) 

10 224 527 

9 891055 

(333 472) 

Interest earned - Outstanding 
debtors 

20 997 525 

2 500 000 

23 497 525 

30 084 449 

6 586 924 

Total revenue from exchange 
transactions 

39 526 081 

84 000 

39 610 081 

47 481 968 

7 871 887 

Revenue from non-exchange 
transactions 






Taxation revenue 






Property rates 

33 425 646 

4 468 006 

37 893 652 

37 889 871 

(3 781) 

Traffic fines 

630 000 

100 000 

730 000 

873 550 

143 550 

Transfer revenue 

Government grants & subsidies 

294 463 000 

28 000 000 

322 463 000 

319 071 637 

(3 391 363) 

Total revenue from non-exchange 
transactions 

328 518 646 

32 568 006 

361 086 652 

357 835 058 

(3 251 594) 

Total revenue 

368 044 727 

32 652 006 

400 696 733 

405 317 026 

4 620 293 

Expenditure 

Personnel 

(71518 219) 

3 205 952 

(68 312 267) 

(54 432 830) 

13 879 437 

Remuneration and allowances of 
councillors 

(20 792 343) 

■ 

(20 792 343) 

(19 996 427) 

795 916 

Administration 

- 

- 

• 

(10 315 054) 

(10 315 054) 

Depredation, impairment and 
amortisation 

(13 637 775) 

[5 300 000) 

(18 937 775) 

(21 170 068) 

(2 232 293) 

Impairment loss/ Reversal of 
impairments 

- 

- 

- 

(1794 528) 

(1 794 528) 

Finance costs 

* 

- 

• 

(355 439) 

(355 439) 

Debt impairment 

[17 280 000} 

(14 137 404} 

(31417 404) 

(77 297 404) 

(45 880 000) 

Contracted Services 

{36 648 601) 

(21 916 644] 

(58 565 245) 

(58 551 362) 

13 883 

Transfers and Subsidies 

(4 167 668) 

511819 

(3 655 849) 

(4 309 604) 

(653 755) 

General Expenses 

(67 069 162) 

(11 655 698) 

(78 724 860) 

(136 684 731) 

(57 959 871} 

Total expenditure 

(231113 768} 

(49 291 975) 

(280 405 743) 

(384 907 447) 

{104 501 704) 

Surplus before taxation 

136 930 959 

(16 639 969) 

120 290 990 

20 409 579 

{99 881 411) 
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Makhuduthamaga Local Municipality 

(Registration number LIM473) 

Annual Financial Statements for the year ended 30 June 2017 


Statement of Comparison of Budget and Actual Amounts 


Budget on Cash Basis 

Figures in Rand 

Approved 

budget 

Adjustments 

Final Budget 

Actual amounts 
on comparable 
basis 

Difference Refere nee 

between final 
budget and 
actual 

Actual Amount on Comparable 

Basis as Presented in the Budget 
and Actual Comparative Statement 

136 930 959 

(16 639 969) 

120 290 990 

20 409 579 

(99 881 411) 
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Makhuduthamaga Local Municipality 

(Registration number LIM473) 

Annual Financial Statements for the year ended 30 June 2017 

Statement of Comparison of Budget and Actual Amounts 

Budget on Cash Basis 

Approved Adjustments Final Budget Actual amounts Difference Reference 

budget on comparable between final 

basis budget and 

Figures in Rand actual 


Statement of Financial Position 
Assets 


Current Assets 


Inventories 

315 850 

- 

315 850 

538 808 

222 958 

Receivables from exchange 
transactions 

8 594 500 

- 

8 594 500 

2 733 003 

(5 861 497} 

VAT receivable 

- 

- 

- 

29 406 104 

29 406 104 

Receivables from non exchange 
transactions 

39 145 154 

6 968 004 

46 113 158 

1 562 249 

(44 550 909) 

Cash and cash equivalents 

74 569 421 

(9 231 377) 

65 338 044 

84 204 466 

18 866 422 


122 624 925 

{2 263 373) 

120 361 552 

118 444 630 

(1916 922) 

Non-Current Assets 






Investment property 

1171500 

- 

1 171 500 

209 500 

(962 000) 

Property, plant and equipment 

299 689 541 

123 481 657 

423 171 198 

296 024 884 

(127 146 314) 

Intangible assets 

998 380 

- 

998 380 

2 119 200 

1 120 820 


301 859 421 

123 481 657 

425 341 078 

298 353 584 

(126 987 494) 

Total Assets 

424 484 346 

121218 284 

545 702 630 

416 798 214 

(128 904 416) 

Liabilities 






Current Liabilities 

Payables from exchange 
transactions 

15 468 458 

- 

15 468 458 

48 510 354 

33 041 896 

Unspent conditional grants and 
receipts 

- 

- 

- 

6 111363 

6 111 363 

Long Service Awards 

* 

- 

- 

92 774 

92 774 


15 468 458 

* 

15 468 458 

54 714 491 

39 246 033 

Non-Current Liabilities 






Provisions 

4 028 436 

- 

4 028 436 

3 616 286 

(412 150) 

Total Liabilities 

19 496 894 

- 

19 496 894 

58 330 777 

38 833 883 

Net Assets 

404 987 452 

121218 284 

526 205 736 

358 467 437 

(167 738 299) 

Net Assets 






Net Assets Attributable to Owners 
of Controlling Entity 






Reserves 






Accumulated surplus 

404 987 452 

121 218 284 

526 205 736 

358 467 437 

(167 738 299) 
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Makhuduthamaga Local Municipality 

(Registration number LIM473) 

Annual Financial Statements for the year ended 30 June 2017 


Statement of Comparison of Budget and Actual Amounts 


Budget on Cash Basis 

Figures in Rand 

Approved 

budget 

Adjustments Final Budget Actual amounts 

on comparable 
basis 

Difference 
between final 
budget and 
actual 

Reference 


Cash Flow Statement 

Cash flows from operating activities 


Receipts 


Rate payers and other 

Government grants - Operational 
Government grants - Capital 

Interest income 

Other receipts 

23 505 397 

228 253 000 

66 210 000 

12 224 527 

30 786 664 

28 000 000 
(2 000 000) 
(316 000) 

23 505 397 

228 253 000 

94 210 000 

10 224 527 

30 470 664 

8 389 778 

215 973 000 

94 210 000 

8 900 052 

5 173 103 

(15 115 619) 

(12 280 000) 

(1324 475) 

(25 297 561) 


360 979 588 

25 684 000 

386 663 588 

332 645 933 

(54 017 655) 

Payments 

Employee costs 

(71518 219) 

8 405 952 

(63 112 267) 

(53 983 453) 

9 128 814 

Suppliers 

(107 885 431) 

(30 160 521) 

(138 045 952) 

[208 151 329) 

(70105 377) 

Finance Costs 

* 

- 

- 

(1439) 

(1 439) 

Councilor Allowances 

(20 792 343) 

- 

(20 792 343) 

(19 996 427) 

795 916 


(200 19S 993) 

(21 7S4 569) 

(221950 562) 

(282 132 648} 

(60 182 086) 

Net cash flows from operating 
activities 

160 783 595 

3 929 431 

164 713 026 

50 513 285 

(114 199 741) 


Cash flows from investing activities 


Purchase of property, plant and 
equipment 

(154 910 000} 

(13 160 808} 

(168 070 808) 

(61 844 939) 

106 225 869 

Proceeds from sale of property, 
plant and equipment 

- 

- 

- 

1 079 577 

1 079 577 

Purchase of other intangible assets 

- 

- 

- 

(1 955 375) 

(1 955 375) 

Net cash flows from investing 
activities 

(154 910 000) 

(13 160 808) 

(168 070 808) 

(62 720 737) 

105 350 071 

Net increase/[decrease) in cash and 
cash equivalents 

5 873 595 

(9 231 377) 

(3 357 782} 

(12 207 452) 

(8 849 670} 

Cash and cash equivalents at the 
beginning of the year 

68 695 825 

- 

68 695 825 

96 411 918 

27 716 093 

Cash and cash equivalents at the 

74 569 420 

(9 231 377) 

65 338 043 

84 204 466 

18 866 423 


end of the year 
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Makhuduthamaga Local Municipality 

(Registration number LIM473) 

Annuaf Financial Statements for the year ended 30 June 2017 


Statement of Comparison of Budget and Actual Amounts 


Budget on Cash Basis 

Figures in Rand 

Approved 

budget 

Adjustments Final Budget Actual amounts 

on comparable 
basis 

Difference 
between final 
budget and 
actual 

Reference 


Narations for material variances {above 10%) 

Interest Received - Outstanding Debtors: The high bill for interests is due to none payment of property rates accounts by government 
departments and local businesses. The outstanding debts for government are handled by the department of CoGHSTA through 
Intergovernmental Debt Forum, The muniipallty has contracted a debt collector to assist on collecting outstanding debts from the local 
businesses. 

Government Grants and Subsidies: The unspent conditional grant is for an additional MIG funding of R 28 million was received during the 
financial year and the municipality was given until 30 June 2018 to use the funds. 

Statement of financial performance (Expenditure) Variances 

Employee Related Costs: The underspending resulted from budgeted positions which were not filled within the 2016/17 financial year.. 

Debt Impairment: The debt impairment increased significantly as debtors continue to not pay their accounts and as at year end there was 
no evidence that convinced management that, debtors are prepared to pay. 

Statement of Financial Position^Assets) Variances, 

Receivables from Non-exchange Transactions: Property rates and traffic fines were not paid by debtors as expected. 

Cash and Cash Equivalents: The municipality managed to improve its expenditure during 2016/17 and therefore resulted in reduction of 
the cash and cash equivalents dosing balance. 

Statement of financial position{ Liabilities) Variances. 

Unspent Conditional Grants: The unspent conditional grant is for an additional MIG funding of R 2S million was received during the 
financial year and the municipality was given up to 30 June 2018 to use the funds. 

Cash Flow Statement(Reciepts)Variances 

Rate payers and Other: Rate payers did not settle their accounts as expected and budgeted for and the municipality is in the process of 
engaging the affected custumers to resolve the issues that results in poor collection. 

Cash Flow Statement(Payments) Variances 

Employee Related Costs: Some of the budgeted positions remained vacant for the whole 2016/17 financial year. 

Suppliers: Some services and/or goods were not yet received at year end and therefore affected the cash outflow as those service 
providers could not be paid as anticipated. Commitments were raised in the financial statements of the municipality for all orders not yet 
delivered from suppliers were not acquired as anticipated and budgeted for. 

Proceeds on sale of Property, Plant & Equipment: The municipality auctioned assets which had a zero book value during the current 
financial year. 

Purchase of Intangible Assets: The municipality did acquire new software during the financial year and was budgeted for under PPE. 

The effects of the prior period errors can be summarised as follows in the financial statements for 30 June 2017. 
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Makhuduthamaga Local Municipality 

(Registration number LIM473) 

Annual Financial Statements for the year ended 30 June 2017 

Accounting Policies 


1* Presentation of Annual Financial Statements 

The annual financial statements have been prepared in accordance with the Standards of Generally Recognised Accounting Practice (GRAP), 
including any interpretations, guidelines and directives, issued by the Accounting Standards Board in accordance with Section 122(3) of the 
Municipal Finance Management Act (Act S6 of 2003), 

These annual financial statements have been prepared on an accrual basis of accounting and are in accordance with historical cost 
convention as the basis of measurement, unless specified otherwise. 

A summary of the significant accounting policies, which have been consistently applied in the preparation of these annual financial 
statements, are disclosed below. 

These accounting policies are consistent with the previous period. 



1.1 


Presen tati o n c u r re n cy 


These annual financial statements are presented in South African Rand, which is the functional currency of the municipality. 


1.2 Going concern assumption 

These annual financial statements have been prepared based on the expectation that the municipality will continue to operate as a 
going concern for at least the next 12 months. 

1.3 Significant judgements and sources of estimation uncertainty 

in preparing the annua! financial statements, management is required to make estimates and assumptions that affect the amounts 
represented in the annual financial statements and related disclosures. Use of available information and the application of judgement is 
inherent in the formation of estimates. Actual results in the future could differ from these estimates which may be materia! to the annual 
financial statements. Significant judgements include: 


Receivables 


The municipality assesses its trade receivables, for impairment at the end of each reporting period, In determining whether an impairment 
loss should be recorded in surplus or deficit the municipality makes judgements as to whether there is observable data indicating a 
measurable decrease in the estimated future cash flows from a receivable. 

The impairment for trade receivables, is calculated on a portfolio basis, based on historical loss ratios, adjusted for national and industry- 
specific economic conditions and other indicators present at the reporting date that correlate with defaults on the portfolio. These annual 
loss ratios are applied to receivable balances in the portfolio and scaled to the estimated loss emergence period. 

Allowance for slow moving, damaged and obsolete stock 

In determining the allowance for stock to write stock down to the lower of cost or net realisable value, management have made estimates 
of the selling price and direct cost to sell on certain inventory items. 
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{Registration number LIM473) 
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L3 Significant judgements and sources of estimation uncertainty (continued) 
Impairment testing 


The recoverable (services) amount of cash-generating units and individual assets have been determined based on the higher of value In use 
calculations and fair value less cost to sell. The calculations require the use of estimates and assumptions. 

Value in use of cash generating assets; 


The municipality reviews and tests the carrying value of assets when events or changes in circumstances suggest that the carrying amount 
may not be recoverable. Assets are grouped at the lowest level for which identifiable cash flows are largely independent of cash flow of 
other assets and liabilities. If there are indications that impairment may have accoured, estimates are prepared of expected future cash 
flows for each group of assets. Expected future cash flows used to determine the value in use of tangible assets are inherently uncertain 
and could materially change overtime. They are signifivantly affected by a number of factors including economic factors such as inflation 

and mtprpct 1 


Value in use of non cash generating assets: 

The municipality reviews and tests the carrying value of assets when events or changes in circumstances suggest that the carrying amount 
may not be recoverable. If there are indications that impairment may have occured, the remaining service potential of the asset is 

eterrmned. The most appropriate approach selected to determine the remaining service potential is dependent on the availability of data 
and the nature of the impairment. 

Provisions 


Provisions were raised and management determined an estimate based on the information available. 

Post retirement benefits 


e present value of the post retirement obligation depends on a number of factors that are determined on an actuarial basis using a 
number of assumptions. The assumptions used in determining the net cost (income) include the discount rate. Any changes in these 
assumptions will impact on the carrying amount of post retirement obligations. 


The municipality determines the appropriate discount rate at the end of each year. This is the interest rate that should be used to 
determine the present value of estimated future cash outflows expected to be required to settle the pension obligations. The most 
appropriate discount rate that reflects the time value of money is with reference to market yields at the reporting date on government 
bonds. Where there is no deep market in government bonds with a sufficiently long maturity to match the estimated maturity of al! the 
benefit payments, the municipality uses current market rates of the appropriate term to discount shorter term payments and estimates the 
discount rate for longer maturities by extrapolating current market rates along the yield curve. 


Otner key assumptions for pension obligations are based on current market conditions. Additional information is disclosed in Note 13. 

Effective interest rate 


The municipality used the prime interest rate plus 1% to discount future cash flows. 

Allowance for doubtful debts 


On debtors an impairment loss is recognised in surplus and deficit when there is objective evidence that it is impaired. The impairment is 
measured as the difference between the debtors carrying amount and the present value of estimated future cash flows discounted at the 
effective interest rate, computed at initial recognition. 


1-4 Investment property 


investment property is property (land or a building - or part of a building - or both) held to earn rentals or for capital appreciation or both 
rattier than tor: J 

* use in the production or supply of goods or services or for 

* administrative purposes, or 

* sale in the ordinary course of operations. 
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1.4 Investment property (continued) 

Owner-occupied property is property held for use in the production or supply of goods or services or for administrative purposes. 

Investment property is recognised as an asset when, it is probable that the future economic benefits or service potential that are associated 
with the investment property will flow to the municipality, and the cost or fair value of the investment property can be measured reliably. 

Investment property is initially recognised at cost. Transaction costs are included in the initial measurement. 

Where investment property is acquired at no cost or for nominal cost, its cost is its fair value as at the date of acquisition. 

Costs include costs incurred initially and costs incurred subsequently to add to, or to replace a part of, or service a property. If a 
replacement part is recognised in the carrying amount of the investment property, the carrying amount of the replaced part is 
derecognised. 

Fair value 

Subsequent to initial measurement investment property is measured at fair value. 

The fair value of investment property reflects market conditions at the reporting date. 

Again or loss a rising from a change in fair value is included in net surplus or deficit for the period in which it arises. 

If the municipality determines that the fair value of an investment property under construction is not reliably determinable but expects the 
fair value of the property to be reliably measurable when construction is complete, it measures that investment property under 
construction at cost until either its fair value becomes reliably determinable or construction is completed (whichever is earlier), if the 
municipality determines that the fair value of an investment property (other than an investment property under construction) is not reliably 
determinable on a continuing basis, the municipality measures that investment property using the cost model (as per the accounting policy 
on Property, plant and equipment). The residual value of the investment property is then assumed to be zero. The municipality applies the 
cost model (as per the accounting policy on Property, plant and equipment) until disposal of the investment property. 

Once the municipality becomes able to measure reliably the fair value of an investment property under construction that has previously 
been measured at cost, it measures that property at its fair value. Once construction of that property is complete, it is presumed that fair 
value can be measured reliably. If this is not the case, the property is accounted for using the cost model in accordance with the accounting 
policy on Property, plant and equipment. 

Investment property is derecognised on disposal or when the investment property is permanently withdrawn from use and no future 
economic benefits or service potential are expected from its disposal. 

The gain or loss arising from the derecognition of investment property is determined as the difference between the net disposal proceeds 
and the carrying amount of the asset. Such a difference is recognised in surplus or deficit when the investment property is derecognised 

Compensation from third parties for investment property that was impaired, lost or given up is recognised in surplus or deficit when the 
compensation becomes receivable. 

The municipality discloses relevant information relating to assets under construction or development, in the notes to the annual financial 
statements (see note ). 

1.5 Property, plant and equipment 

Property, plant and equipment are tangible non-current assets (including infrastructure assets) that are held for use in the production or 
supply of goods or services, rental to others, or for administrative purposes, and are expected to be used during more than one period. 

The cost of an item of property, plant and equipment is recognised as an asset when: 

* it is probable that future economic benefits or service potential associated with the item will flow to the municipality; and 

* the cost of the item can be measured reliably. 

Property, plant and equipment is initially measured at cost. 
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1.5 Property, plant and equipment (continued] 

The cost of an item of property, plant and equipment is the purchase price and other costs attributable to bring the asset to the location 
and condition necessary for it to be capable of operating in the manner intended by management. Trade discounts and rebates are 
deducted in arriving at the cost. 

Where an asset is acquired through a non-exchange transaction, its cost is its fair value as at date of acquisition. 

Where an item of property, plant and equipment is acquired in exchange for a non-monetary asset or monetary assets, or a combination of 
monetary and non-monetary assets, the asset acquired is initially measured at fair value [the cost}, if the acquired item's fair value was not 
determinable, it's deemed cost is the carrying amount of the asset(s) given up. 

When significant components of an item of property, plant and equipment have different useful lives, they are accounted for as separate 
items {major components) of property, plant and equipment. 

Costs include costs incurred initially to acquire or construct an item of property, plant and equipment and costs incurred subsequently to 
add to, replace part of, or service it. If a replacement cost is recognised in the carrying amount of an item of property, plant and equipment 
the carrying amount of the replaced part is derecognised. 

The initial estimate of the costs of dismantling and removing the item and restoring the site on which it is located is also included in the cost 
of property, plant and equipment, where the entity is obligated to incur such expenditure, and where the obligation arises as a result of 
acquiring the asset or using it for purposes other than the production of inventories. 

Recognition of costs in the carrying amount of an item of property, plant and equipment ceases when the item is in the location and 
condition necessary for it to be capable of operating in the manner intended by management. 

Items such as spare parts, standby equipment and servicing equipment are recognised when they meet the definition of property, plant and 
equipment. 

Major inspection costs which are a condition of continuing use of an item of property, plant and equipment and which meet the recognition 
criteria above are included as a replacement in the cost of the item of property, plant and equipment. Any remaining inspection costs from 
the previous inspection are derecognised. 

Property, plant and equipment is carried at cost less accumulated depreciation and any impairment losses. 

Property, plant and equipment are depreciated on the straight line basis over their expected useful lives to their estimated residual value. 
The useful lives of items of property, plant and equipment have been assessed as follows: 


Item Depreciation method Average usefui life 


Land 

Straight line 

Indifinite 

Buildings 

Straight line 

25 Years 

Plant and machinery 

Straight line 

2 -10 Years 

Furniture and fixtures 

Straight line 

7 Years 

Motor vehicles 

Straight line 

8 Years 

Office equipment 

Straight line 

3 - 5 Years 

IT equipment 

Straight line 

S Years 

Loose tools 

Straight line 

5 Years 

Bridges 

Straight line 

15 Years 

Prefabricated culvets 

Straight line 

15 Years 

Concrete kerbing, channeling, chutes and downpipes 

Straight line 

40 Years 

Mass earthworks 

Straight line 

80 Years 

Pavement layers 

Straight line 

15 Years 

Prime coat 

Straight line 

15 years 

Double seal 

Straight line 

15 Years 

Pitching, Stonework and protection 

Straight line 

15 Years 

Gabions 

Straight line 

25 Years 
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1.5 Property, plant and equipment (continued) 

Guardrails 
Road signs 
Road markings 

Concrete block paving for roads 
Concrete for structures 
Street lighting 
High mast lights 
Capital Work In Progress 
Asphalt surface 


Straight line 

25 Years 

Straight line 

15 Years 

Straight line 

15 Years 

Straight line 

15 Years 

Straight line 

IS Years 

Straight tine 

15 Years 

Straight line 

15 Years 

Straight line 

Not depredated 

Straight line 

15 Years 


The depreciable amount of an asset is allocated on a systematic basis over its useful life. 


Each part of an item of property, j 
separately. 




The depreciation method used reflects the pattern in which the asset's future economic benefits or service potential are expected to be 
consumed by the municipality. The depreciation method applied to an asset is reviewed at least at each reporting date and if there has 
been a significant change in the expected pattern of consumption of the future economic benefits or service potential embodied in the 
asset, the method is changed to reflect the changed pattern. Such a change is accounted for as a change in an accounting estimate. 

The municipality assesses at each reporting date whether there is any indication that the municipality expectations about the residual value 
and the useful life of an asset have changed since the preceding reporting date. If any such indication exists, the municipality revises the 
expected useful life and/or residual value accordingly. The change is accounted for as a change in an accounting estimate. 

The depreciation charge for each period is recognised in surplus or deficit unless it is included in the carrying amount of another asset. 


Items of property, plant and equipment are derecognised when the asset is disposed of or when there 
service potential expected from the use of the asset. 


are no further economic benefits or 


The gam or loss arising from the derecognition of an item of property, plant and equipment is included in surplus or deficit when the item is 
derecognised. The gam or loss arising from the derecognition of an item of property, plant and equipment is determined as the difference 
between the net disposal proceeds, if any, and the carrying amount of the item. 


Assets which the municipality holds for rentals to others and subsequently routinely sell as part of the ordinary course of activities are 
transferred to inventories when the rentals end and the assets are availsble-for-sale, Proceeds from sales of these assets are recognised as 
revenue All cash flows on these assets are included in cash flows from operating activities in the statement of changes in equity. 

The municipality separately discloses expenditure to repair and maintain property, plant and equipment in the notes to the financial 
statements (see note (. 

The municipality discloses relevant information relating to assets under construction or development, in the notes to the financial 
statements (see note). 

1.6 Intangible assets 

An asset is identifiable if it either 

is separable, i.e. is capable of being separated or divided from an entity and sold, transferred, licensed, rented or 
exchanged, either individually or together with a related contract, identifiable assets or liability, regardless of whether the 
entity intends to do so; or 

• arises from binding arrangements (including rights from contracts), regardless of whether those rights are transferable or 
separable from the municipality or from other rights and obligations. 

A binding arrangement describes an arrangement that confers similar rights and obligations on the parties to it as if it were in the form of a 


20 









Makhuduthamaga Local Municipality 

(Registration number LIM473) 

Annual financial Statements for the year ended 30 June 2017 

Accounting Policies 


1.6 Intangible assets (continued) 

An intangible asset is recognised when: 

• it is probable that the expected future economic benefits or service potential that are attributable to the asset will flow to 
the municipality; and 

* the cost or fair value of the asset can be measured reliably. 

The municipality assesses the probability of expected future economic benefits or service potential using reasonable and supportable 
assumptions that represent management's best estimate of the set of economic conditions that will exist over the useful life of the asset 

Where an intangible asset is acquired through a non-exchange transaction, its initial cost at the date of acquisition is measured at its fair 
value as at that date. 


Expenditure on research (or on the research phase of an internal project) is recognised as an expense when it is Incurred. 


An intangible asset arising from development (or from the development phase of an internal project) is recognised when: 

* it is technically feasible to complete the asset so that it will be available for use or sale. 

* there is an intention to complete and use or sell it. 

* there is an ability to use or sell it. 

* it will generate probable future economic benefits or service potential. 

* there are available technical,, financial and other resources to complete the development and to use or sell the asset. 

* the expenditure attributable to the asset during its development can be measured reliably. 

Intangible assets are carried at cost less any accumulated amortisation and any impairment losses. 

An intangible asset Is regarded as having an indefinite useful life when, based on all relevant factors, there is no foreseeable limit to the 
period over which the asset is expected to generate net cash inflows or service potential. Amortisation is not provided for these intangible 
assets, but they are tested for impairment annually and whenever there Is an indication that the asset maybe impaired. For all other 
intangible assets amortisation is provided on a straight line basis over their useful life. 

The amortisation period and the amortisation method for intangible assets are reviewed at each reporting date. 

Reassessing the useful life of an intangible asset with a finite useful life after it was classified as indefinite is an indicator that the asset may 
be impaired. As a result the asset is tested for impairment and the remaining carrying amount is amortised over its useful life. 


Internally generated brands, mastheads, publishing titles, customer lists and items similar in substance are not recognised as intangible 
assets. 

Internally generated goodwill is not recognised as an intangible asset. 

Amortisation is provided to write down the intangible assets, on a straight line basis, to their residual values as follows: 

Useful life 

Computer software, other 3 _ 5 y ear 5 

The municipality discloses relevant information relating to assets under construction or development. In the notes to the financial 
statements (see note ), 

Intangible assets are derecognised: 

* on disposal; or 

* when no future economic benefits or service potential are expected from its use or disposal. 

The gain or loss arising from the derecognition of an intangible assets is included in surplus or deficit when the asset is derecognised (unless 
the Standard of GRAP on leases requires otherwise on a safe and leaseback). 

1.7 Leases 

A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership, A lease is classified as an 
operating Jease if it does not transfer substantially all the risks and rewards incidental to ownership. 
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1.7 Leases (continued) 

When a lease includes both land and buildings elements, the entity assesses the classification of each element separately. 

Finance leases - lessee 

Finance leases are recognised as assets and liabilities in the statement of financial position at amounts equal to the fair value of the leased 
property or, if lower, the present value of the minimum lease payments. The corresponding liability to the lessor is included in the 
statement of financial position as a finance lease obligation. 

The discount rate used in calculating the present value of the minimum lease payments is the interest rate implicit in the lease. 

Minimum lease payments are apportioned between the finance charge and reduction of the outstanding liability. The finance charge is 
allocated to each period during the lease term so as to produce a constant periodic rate of on the remaining balance of the liability. 

Any contingent rents are expensed in the period in which they are incurred. 

Operating leases - lessor 

Operating lease revenue is recognised as revenue on a straight-line basis over the lease term. 

The difference between the amounts recognised as revenue and the contractual receipts are recognised as an operating lease asset or 
liability 

Initial direct costs incurred in negotiating and arranging operating ieases are added to the carrying amount of the leased asset and 
recognised as an expense over the lease term on the same basis as the lease revenue. 

The aggregate cost of incentives is recognised as a reduction of rental revenue over the lease term on a straight-line basis. 

Income for leases is disclosed under revenue in statement of financial performance. 

Operating leases - lessee 

Operating lease payments are recognised as an expense on a straight-line basis over the lease term. The difference between the amounts 
recognised as an expense and the contractual payments are recognised as an operating lease asset or liability. 


The aggregate benefit of incentives is recognised as a reduction of rental expense over the lease term on a straight-line basis over the lease 
term. 


Any contingent rents are recognised separately as an expense in the period in which they are incurred. 

1.8 Inventories 

Inventories are initially measured at cost except where Inventories are acquired through a non-exchange transaction, then their costs are 
their fair value as at the date of acquisition. 

Subsequently inventories are measured at the lower of cost and net realisable value. 

Inventories are measured at the lower of cost and current replacement cost where they are held for; 

* distribution at no charge or for a nominal charge; or 

* consumption in the production process of goods to be distributed at no charge or for a nominal charge. 

Net realisable value is the estimated selling price in the ordinary course of operations less the estimated costs of completion and the 
estimated costs necessary to make the sale, exchange or distribution. 
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1-8 Inventories {continued) 


Current replacement cost is the cost the municipality incurs to acquire the asset on the reporting date. 

The cost of inventories comprises of all costs of purchase, costs of conversion and other costs incurred in bringing the inventories to their 
present location and condition. 

The cost of inventories of items that are not ordinarily interchangeable and goods or services produced and segregated for specific projects 
is assigned using specific identification of the individual costs. 

The cost of inventories is assigned using the weighted average cost formula. The same cost formula is used for all inventories having a 
similar nature and use to the municipality. 


When inventories are sold, the carrying amounts of those inventories are recognised as an expense in the period in which the related 
revenue is recognised. If there is no related revenue, the expenses are recognised when the goods are distributed, or related services are 
rendered. The amount of any write-down of inventories to net realisable value or current replacement cost and all losses of inventories are 
recognised as an expense in the period the write-down or loss occurs. The amount of any reversal of any write-down of inventories, arising 
from an increase in net realisable value or current replacement cost, are recognised as a reduction in the amount of inventories recognised 
as an expense in the period in which the reversal occurs. 

1,9 Impairment of cash-generating assets 

Cash-generating assets are assets managed with the objective of generating a commercial return. An asset generates a commercial return 
when it is deployed in a manner consistent with that adopted by a profit-oriented entity. 

Impairment is a loss in the future economic benefits or service potential of an asset, over and above the systematic recognition of the loss 
of the asset's future economic benefits or service potential through depreciation [amortisation). 

Carrying amount is the amount at which an asset is recognised in the statement of financial position after deducting any accumulated 
depreciation and accumulated impairment Josses thereon. 

A cash-generating unit is the smallest identifiable group of assets managed with the objective of generating a commercial return that 
generates cash inflows from continuing use that are largely independent of the cash Inflows from other assets or groups of assets. 

Costs of disposal are incremental costs directly attributable to the disposal of an asset, excluding finance costs and income tax expense, 

Depreciation (Amortisation) is the systematic allocation of the depreciable amount of an asset over its useful life. 

Fair value less costs to sell is the amount obtainable from the sale of an asset in an arm's length transaction between knowledgeable 
wiifing parties, Eess the costs of disposal. 

Recoverable amount of an asset or a cash-generating unit is the higher its fair value less costs to sell and its value in use. 

Useful life is either; 

(a) the period of time over which an asset is expected to be used by the municipality; or 

(b) the number of production or similar units expected to be obtained from the asset by the municipality. 

Identification 


When the carrying amount of a cash-generating asset exceeds its recoverable amount, it is impaired. 

The municipality assesses at each reporting date whether there is any indication that a cash-generating asset may be impaired. If any such 
indication exists, the municipality estimates the recoverable amount of the asset, 

Irrespective of whether there is any indication of impairment, the municipality also test a cash-generating intangible asset with an indefinite 
useful life or a cash-generating intangible asset not yet available for use for impairment annually by comparing its carrying amount with its 
recoverable amount This impairment test is performed at the same time every year. If an Intangible asset was initially recognised during 
the current reporting period, that intangible asset was tested for impairment before the end of the current reporting period. 
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L9 Impairment of cash-generating assets (continued) 

Value in use 

Value in use of a cash^generating asset is the present value of the estimated future cash flows expected to be derived from the continuing 
use of an asset and from its disposal at the end of its useful life. 

When estimating the value in use of an asset, the municipality estimates the future cash inflows and outflows to be derived from continuing 
use of the asset and from its ultimate disposal and the municipality applies the appropriate discount rate to those future cash flows. 

Discount rate 


The discount rate is a pre-tax rate that reflects current market assessments of the time value of money, represented by the current risk-free 
rate of interest and the risks specific to the asset for which the future cash flow estimates have not been adjusted. 

Recognition and measurement (individual asset) 

If the recoverable amount of a cash-generating asset is less than its carrying amount, the carrying amount of the asset Is reduced to its 
recoverable amount. This reduction is an impairment loss. 

An impairment loss is recognised immediately in surplus or deficit. 

When the amount estimated for an impairment loss is greater than the carrying amount of the cash-generating asset to which it relates, the 
municipality recognises a liability onty to the extent that is a requirement in the Standard of GRAP. 

After the recognition of an impairment loss, the depreciation (amortisation) charge for the cash-generating asset is adjusted in future 
periods to allocate the cash-generating asset's revised carrying amount, less Its residual value (if any), on a systematic basis over its 
remaining useful life. 
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1.9 Impairment of cash-generating assets (continued) 

Cash-generating units 

If there is any indication that an asset may be impaired, the recoverable amount is estimated for the individual asset. If it is not possible to 
estimate the recoverable amount of the individual asset, the municipality determines the recoverable amount of the cash-generating unit 
to which the asset belongs (the asset's cash-generating unit). 

If an active market exists for the output produced by an asset or group of assets, that asset or group of assets is identified as a cash¬ 
generating unit, even if some or all of the output is used internally, if the cash inflows generated by any asset or cash-generating unit are 
affected by internal transfer pricing, the municipality use management's best estimate of future price(s) that could be achieved in arm's 
length transactions in estimating: 

* the future cash inflows used to determine the asset's or cash-generating unit's value in use; and 

* the future cash outflows used to determine the value in use of any other assets or cash-generating units that are effected by the 
internal transfer pricing. 

Cash-generating units are identified consistently from period to period for the same asset or types of assets, unless a change is justified. 

The carrying amount of a cash-generating unit is determined on a basis consistent with the way the recoverable amount of the cash- 
generating unit is determined. 

An impairment toss is recognised for a cash-generating unit if the recoverable amount of the unit is less than the carrying amount of the 
unit. The impairment is allocated to reduce the carrying amount of the cash-generating assets of the unit on a pro rata basts, based on the 
carrying amount of each asset in the unit. These reductions in carrying amounts are treated as impairment fosses on individual assets. 

In allocating an impairment Joss, the entity does not reduce the carrying amount of an asset below the highest of: 

* its fair value less costs to sell (if determinable); 

* its value in use (if determinable); and 

* zero. 


The amount of the impairment loss that would otherwise have been allocated to the asset is allocated pro rata to the other cash-generating 
assets of the unit. 

Where a non-cash-generating asset contributes to a caslvgenerating unit, a proportion of the carrying amount of that non-cash-generating 
asset is allocated to the carrying amount of the cash-generating unit prior to estimation of the recoverable amount of the cash-generating 
unit. 
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1.9 Impairment of cash-generating assets (continued] 
Reversal of impairment loss 


The municipality assess at each reporting date whether there is any indication that an impairment loss recognised in prior periods for a 

cash-generating asset may no longer exist or may have decreased. If any such indication exists, the entity estimates the recoverable amount 
qt that asset. 


An impairment loss recognised in prior periods for a cash-generating asset is reversed if there has been a change in the estimates used to 
determine the asset s recoverable amount since the last impairment loss was recognised. The carrying amount of the asset is increased to 
its recoverable amount. The increase is a reversal of an Impairment loss. The increased carrying amount of an asset attributable to a 
reversal of an impairment loss does not exceed the carrying amount that would have been determined (net of depreciation or 
amortisation) had no impairment loss been recognised for the asset in prior periods. 


A reversal of an impairment toss for a cash-generating asset is recognised immediately in surplus or deficit. 

After a reversal of an impairment loss is recognised, the depreciation (amortisation) charge for the cash-generating asset is adjusted in 
future periods to allocate the cash-generating asset's revised carrying amount, less its residual value (if any), on a systematic basis over its 


A reversal of an impairment loss for a cash-generating unit is allocated to the cash-generating assets of the unit pro rata with the carrying 
amounts of those assets. These increases in carrying amounts are treated as reversals of impairment losses for individual assets. No part of 
the amount of such a reversal is allocated to a non-cash-generating asset contributing service potential to a cash-generating unit. 

In allocating a reversal of an impairment loss for a cash-generating unit, the carrying amount of an asset is not increased above the lower 

* its recoverable amount (if determinable); and 

the carrytng amount that would have been determined (net of amortisation or depredation) had no impairment loss been 
recognised for the asset in prior periods. 

The amount of the reversal of the impairment loss that would otherwise have been allocated to the asset is allocated pro rata to the other 

rtf +rv£i Brink* r ^ 


1.10 Employee benefits 


Short-term employee benefits 


The cost of short-term employee benefits, (those payable within 12 months after the service is rendered, such as paid vacation leave and 
s,ck leave, bonuses, and non-monetary benefits such as medical care), are recognised in the period in which the service is rendered and are 


The expected cost of compensated absences is recognised as an expense as the employees render services that increase their entitlement 
or, m the case of non-accumulating absences, when the absence occurs. 


The expected cost of surplus sharing and bonus payments is recognised 
make such payments as a result of past performance. 


as an expense when there is a legal or constructive obligation to 


Defined contribution plans 


Payments to defined contribution retirement benefit plans are charged as an expense as they fall due. 

Payments made to industry-managed (or state plans) retirement benefit schemes are dealt with as defined contribution plans where the 
entity s obligation under the schemes is equivalent to those arising in a defined contribution retirement benefit plan. 
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1,10 Employee benefits (continued) 

Defined benefit plans 

For defined benefit plans the cost of providing the benefits is determined using the projected credit method. 

Actuarial valuations are conducted on an annual basis by independent actuaries separately for each plan. 

Consideration is given to any event that could impact the funds up to end of the reporting period where the interim valuation is performed 
at an earlier date. 


Past service costs are recognised immediately to the extent that the benefits are already vested, and are otherwise amortised on a straight 
line basis over the average period until the amended benefits become vested. 


To the extent that, at the beginning of the financial period, any cumulative unrecognised actuarial gain or loss exceeds ten percent of the 
greater of the present value of the projected benefit obligation and the fair value of the plan assets (the corridor), that portion is recognised 
in surplus or deficit over the expected average remaining service lives of participating employees. Actuarial gains or losses within the 
corridor are not recognised. 


Gains or tosses on the curtailment or settlement of a defined benefit plan is recognised when the entity is demonstrably committed to 
curtailment or settlement 


When It is virtually certain that another party will reimburse some or ali of the expenditure required to settle a defined benefit obligation, 
the right to reimbursement is recognised as a separate asset. The asset is measured at fair value. In ali other respects, the asset is treated in 
the same way as plan assets. In surplus or deficit, the expense relating to a defined benefit plan is presented as the net of the amount 
recognised for a reimbursement 

The amount recognised in the statement of financial position represents the present value of the defined benefit obligation as adjusted for 
unrecognised actuarial gains and losses and unrecognised past service costs, and reduces by the fair value of plan assets. 

Any asset is limited to unrecognised actuarial losses and past service costs, plus the present value of available refunds and reduction in 
future contributions to the plan. 


Other post retirement obligations 

The entity provides postmetirement health care benefits, housing subsidies and gratuities upon retirement to some retirees. 

The entitlement to post-retirement health care benefits is based on the employee remaining in service up to retirement age and the 
completion of a minimum service period. The expected costs of these benefits are accrued over the period of employment. Independent 
qualified actuaries carry out valuations of these obligations. The entity also provides a gratuity and housing subsidy on retirement to certain 
employees. An annual charge to income is made to cover both these liabilities, 

1.11 Provisions and contingencies 


Provisions are recognised when: 

■ the municipality has a present obligation as a result of a past event; 

• it is probable that an outflow of resources embodying economic benefits or service potential will be required to settfe the 
obligation; and 

• a reliable estimate can be made of the obligation. 

The amount of a provision is the best estimate of the expenditure expected to be required to settle the present obligation at the reporting 
date. 


Where the effect of time value of money is material, the amount of a provision is the present value of the expenditures expected to be 
required to settle the obligation. 

The discount rate is a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the liability. 
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1.11 Provisions and contingencies (continued) 

Where some or all of the expenditure required to settle a provision is expected to be reimbursed by another party, the reimbursement is 
recognised when, and only when, it is virtually certain that reimbursement will be received if the municipality settles the obligation. The 
reimbursement is treated as a separate asset. The amount recognised for the reimbursement does not exceed the amount of the provision. 

Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate. Provisions are reversed if it is no longer 
probable that an outflow of resources embodying economic benefits or service potential will be required, to settle the obligation. 

Where discounting is used, the carrying amount of a provision increases in each period to reflect the passage of time. This increase is 
recognised as an interest expense. 

A provision is used only for expenditures for which the provision was originally recognised. 

Provisions are not recognised for future operating deficits. 

If the municipality has a contract that is onerous, the present obligation (net of recoveries) under the contract is recognised and measured 
as a provision, 

A constructive obligation to restructure arises only when the municipality: 

* has a detailed formal plan for the restructuring, identifying at least: 

the activity/operating unit or part of a activity/operating unit concerned; 
the principal locations affected; 

* the location, function, and approximate number of employees who will be compensated for services being 
terminated; 

the expenditures that will be undertaken; and 
when the plan will be implemented; and 

* has raised a valid expectation In those affected that it will carry out the restructuring by starting to implement that plan or 
announcing its main features to those affected by it. 

A restructuring provision includes only the direct expenditures arising from the restructuring, which are those that are both; 

* necessarily entailed by the restructuring; and 

* not associated with the ongoing activities of the municipality 

No obligation arises as a consequence of the sale or transfer of an operation until the municipality is committed to the sale or transfer, 
that is, there is a binding arrangement. 

After their initial recognition contingent liabilities recognised in entity combinations that are recognised separately are subsequently 
measured at the higher of: 

* the amount that would be recognised as a provision; and 

* the amount initially recognised I ess cumulative amortisation. 

Contingent assets and contingent liabilities are not recognised. Contingencies are disclosed in note 35. 

1.12 Commitments 

Items are classified as commitments when the municpality has committed itself to future transactions that will normally result in the 
outflow of cash. 

Commitments are not recognised In the statement of financial position as a liability, but are included in the disclosure notes in the following 
cases: 

* approved and contracted commitments 

* Where the expenditure has been approved and the contract has been awarded at the reporting date, and 

* Where disclosure is required by a specific standard of GRAP. 

1*13 Revenue from exchange transactions 

Revenue is the gross inflow of economic benefits or service potential during the reporting period when those inflows resuit in an increase in 
net assets, other than increases relating to contributions from owners. 
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1.13 Revenue from exchange transactions (continued) 

™ Chan f , tranSa f i °| n i! f 0ne in * hich the -^^nicipality receives assets or services, or has liabilities extinguished, and directly gives 
approximately equal value (primarily in the form of goods, services or use of assets) to the Other party in exchange 

leTgt'h l t U rInsaSo a n m0Unt ^ “ U ' d * ° r 3 l,abil,t * settled ' betw «n knowledgeable, willing parties in an arm's 

Measurement 

Revenue is measured at the fair value of the consideration received or receivable, net of trade discounts and volume rebates. 

Sale of goods 

Revenue from the sale of goods is recognised when all the following conditions have been satisfied' 

the municipality has transferred to the purchaser the significant risks and rewards of ownership of the goods' 

the municipality retains neither continuing managerial involvement to the degree usually associated with ownership nor 

effective control over the goods sold; 

• the amount of revenue can be measured reliably; 

and PFDbable thSt the economic benefiu Qr service Potential associated with the transaction will flow to the municipality; 

• the costs incurred or to be incurred in respect of the transaction can be measured reliably. 

Rendering of services 

When the outcome of a transaction involving the rendering of services can be estimated reliably, revenue associated with the 
transaction is recognised by reference to the stage of completion of the transaction at the reporting date. The outcome of a transaction 
can be estimated reliably when afl the following conditions are satisfied: 

9 the amount of revenue can be measured reliably; 

• it is probable that the economic benefits or service potential associated with the transaction will flow to the municipality 
the stage of completion of the transaction at the reporting date can be measured reliably; and 

the costs incurred for the transaction and the costs to complete the transaction can be measured reliably. 

bV , an indeterm,nate number ° f a specified time frame, revenue is recognised on a straight line basis 

specified time frame unless there is evidence that some other method better represents the stage of completion. When a specific 
is much more significant than any other acts, the recognition of revenue is postponed until the significant act is executed. 

When the outcome of the transaction involving the rendering of services cannot be estimated reliably, revenue is recognised only to the 
extent of the expenses recognised that are recoverable, S v to Tfle 

determiZIf bV t0 the of completion of the transaction at the repo,ting date Stage of completion is 

determined by services performed to date as a percentage of total services to be performed. 

interest, royalties and dividends 

Revenue arising from the use by others of municipal assets yielding interest, royalties and dividends or similar distributions is recognised 

' tVp l° bab [ e ^ eCOn ° miCbenefitS ° r 5ervice potentlal associated with the transaction will flow to the municipality, and 
The amount of the revenue can be measured reliably. ^ Y 

interest is recognised, in surplus or deficit, using the effective interest rate method. 

1.14 Revenue from non-exchange transactions 

Non-exchange transactions are defined as transactions where the entity receives value from another entity without directly giving 
approximately equal value in exchange. V® s 

net asset^ oIwThanfnrm ° f eco " omic benefits or se ™ ice during the reporting period when those inflows result in an increase in 

net assets, other than increases relating to contributions from owners. 
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1-14 Revenue from non-exchange transactions (continued) 

Fair value Is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing parties in an arm's 
length transaction. 

Measurement 

Revenue is measured at the fair value of the consideration received or receivable, net of trade discounts and volume rebates. 

Rates, including collection charges and penalties interest 

Revenue from rates, including collection charges and penalty interest, is recognised when: 

* it is probable that the economic benefits or service potential associated with the transaction will flow to the municipality; 

* the amount of the revenue can be measured reliably; and 

* there has been compliance with the relevant legal requirements. 

Changes to property values during a reporting period are valued by a suitably qualified valuator and adjustments are made to rates 
revenue, based on a time proportion basis. Adjustments to rates revenue already recognised are processed or additional rates revenue is 
recognised. 

Fines 

Revenue from the issuing of fines is recognised when: 

* it is probable that the economic benefits or service potential associated with the transaction will flow to the municipality; and 

* the amount of the revenue can be measured reliably. 

The municipality has two types of fines: spot fines and summonses. There is uncertainty regarding the probability of the flow of economic 
benefits or service potential in respect of spot fines as these fines are usually not given directly to an offender. Further legal processes have 
to be undertaken before the spot fine is enforceable. In respect of summonses the public prosecutor can decide whether to waive the fine, 
reduce it or prosecute for non-payment by the offender. An estimate is made for the revenue amount collected from spot fines and 
summonses based on past experience of amounts collected. Where a reliable estimate cannot be made of revenue from summonses, the 
revenue from summonses is recognised when the public prosecutor pays over to the entity the cash actually collected on summonses 
issued. 

Government grants 

Government grants are recognised as revenue when: 

f it is probable that the economic benefits or service potential associated with the transaction will flow to the municipality, 

* the amount of the revenue can be measured reliably, and 

* to the extent that There has been compliance with any restrictions associated with the grant, 

The municipality assesses the degree of certainty attached to the flow of future economic benefits or service potential on the basis of the 
available evidence. Certain grants payable by one level of government to another are subject to the availability of funds. Revenue from 
these grants is only recognised when it is probable that the economic benefits or service potential associated with the transaction will flow 
to the entity. An announcement at the beginning of a financial year that grants may be available for qualifying entities in accordance with 
an agreed programme may not be sufficient evidence of the probability of the flow. Revenue is then only recognised once evidence of the 
probability of the flow becomes available. 

Restrictions on government grants may result in such revenue being recognised on a time proportion basis, Where there is no restriction on 
the period, such revenue is recognised on receipt or when the Act becomes effective, which-ever is earlier. 

When government remit grants on a re-imbursement basis, revenue is recognised when the qualifying expense has been incurred and to 
the extent that any other restrictions have been complied with. 

Concessionary loans received 

A concessionary loan is a loan granted to or received by an property, plant and equipment on terms that are not market related. 
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1.14 Revenue from non-exchange transactions (continued) 

The portion of the loan that a repayable, along with any interest payments, is an exchange transaction and is accounted for in accordance 
with the Standard of GRAF on Financial Instruments, The off-market portion of the loan is a non-exchange transaction. The off-market 
portion of the loan that is recognised as non-exchange revenue is calculated as the difference between the proceeds received from the 
loan, and the present value of the contractual cash flows of the loan, discounted using a market related rate of interest. 

The recognition of revenue is determined by the nature of any conditions that exist in the loan agreement that may give rise to a liability. 
Where a liability exists the statement of changes in equity recognises revenue as and when it satisfies the conditions of the loan agreement. 

1.15 Investment income 

Investment income is recognised on a time-proportion basis using the effective interest method, 

1.16 Borrowing costs 

Borrowing costs are interest and other expenses incurred by an entity in connection with the borrowing of funds. 

Borrowing costs are recognised as an expense in the period in which they are incurred. 

1.17 Comparative figures 

When the presentation or classification of items in the annual financial statements are amended, prior period comparative amounts are 
restated,The nature and reason for the reclassification is disclosed,Where accounting errors have been identified in the current year, the 
correction is made retrospectively a far as is practicable, and the prior year comparatives are restated accordingly.Where there has been a 
change In accounting policy in the current year, the adjustment is made retrospectively as far as is practicable, and the prior year 
comparatives are restated accordingly. 

1.16 Unauthorised expenditure 

Unauthorised expenditure means any expenditure incurred by the municipality otherwise than in accordance with section 15 or 11(3) of the 
Municipal Finance Management Act (Act No. 56 of 2003), and includes: 

* overspending of the total amount appropriated in the municipality's approved budget, 

* overspending of the total amount appropriated for a vote in the approved budget. 

■ expenditurefrom a vote unrelated to the department or functional area covered by the vote. 

* expenditure of money appropriated for a specific purpose, otherwise than for that specific purpose, 

* spending of an allocation reffered to in paragraph (b), (c) or (d) of the definition of allocation'otherwise than in acordance with 
any conditions of the allocation; or. 

* a grant by the municipality otherwise than in accordance with the Municipal Finance Management Act, 

Al! expenditure relating to unauthorised expenditure is recognised as an expense in the statement of financial performance in the year that 
the expenditure was incurred. The expenditure is classified in accordance with the nature of the expense, and where recovered, it is 
subsequently accounted for as revenue in the statement of financial performance, 

1-19 Fruitless and wasteful expenditure 

Fruitless expenditure means expenditure which was made in vain and would have been avoided had reasonable care been exercised. 

All expenditure relating to fruitless and wasteful expenditure is recognised as an expense in the statement of financial performance in the 
year that the expenditure was incurred. The expenditure is classified in accordance with the nature of the expense, and where recovered, it 
Is subsequently accounted for as revenue in the statement of financial performance, 

1.20 Irregular expenditure 
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1.20 Irregular expenditure (continued) 


i'X' ‘ZTl'T ™ “ n „ ,rary “ ““ n,CiPal Hni "" AC (Ac, N=.56 of 2003). ,h„ Municipal System, 

Act (Act No.32 o 2000), and the Public Office Bearers Act (Act No. 20 of 1998) or is in contr.ventton of the economic entity's supply chain 

management policy. Irregular expenditure excludes unauthorised expenditure. Irregular expenditure is accounted for as expenditure in the 

Statement of Financial Performance and where recovered, it is subsequently accounted for as revenue in the Statement of Financial 
Performance. 


expenditure relating to irregular expenditure is recognised as an expense in the statement of financial performance in the year that the 
expenditure was mccurred.The expenditure is classified in accordance with the nature of the expense, and where recovered it is 
subsequently accounted for as revenue in the statement of financial performance. 


1.21 Budget information 


The approved budget is prepared on an accrual basis and presented by functional classification linked to performance outcome objectives 
The approved budget covers the fiscal period from 2016/07/01 to 2019/06/30. 


annual financial statements and the budget are on the same basis of accounting therefore a comparison with the budgeted 
t e reporting period have been included in the Statement of comparison of budget and actual amounts 


1.22 Related parties 

The municipality operates in an economic sector currently dominated by entities directly or indirectly owned by the South African 
Government. As a consequence of the constitutional independence of the three spheres of government in South Africa, only entities within 
tne national sphere of government are considered to be related parties. 

Management are those persons responsible for planning, directing and controlling the activities of the municipality, including those charged 
with the governance of the municipality in accordance with legislation, in instances where they are required to perform such functions 

Close members of the family of a person are considered to be those family members who may be expected to influence, or be influenced 
by, that management in thetr dealings with the municipality. 

Only transactions with related parties not at arm's length or not in the ordinary course of business are disclosed. 

1.23 Events after reporting date 


Events after reporting date are those events, both favourable and unfavourable, that occur between the reporting date and the date when 
the financial statements are authorised for issue. Two types of events can be identified: 

those that provide evidence of conditions that existed at the reporting date (adjusting events after the reporting date); and ; 
those that are indicative of conditions that arose after the reporting date (non - adjusting events after the reporting date]: 

Events after the reporting date that are classified as adjusting events have been accounted for in the financial statements. 

Events after the reporting date that are classified as non-adjusting events have been disclosed in the notes to the financial statements. 
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Figures in Rand -------—------ 

2017 2016 


2. New standards and interpretations 


2.1 standards and interpretations effective and adopted in the current V ear 


In the current year, the municipality has adopted the following standards 
year and that are relevant to its operations: 


and interpretations that are effective for the current financial 


Standard/ Interpretation: 

* GRAP 108: Statutory Receivables 

• GRAP 32: Service Concession Arrangements: Grantor 

■ IS RAP 17: service Concession Arrangements where a Grantor 

Controls a Significant Residual Interest in an Asset 

GRAP 34: Separate Financial Statements 


Effective date: 

Vears beginning on or after 

01 April 2016 

01 April 2016 
01 April 2016 


Expected impact: 

The impact of the is not 
material 

The impact of the is not 
material. 

The impact of the is not 
material 


The objective of this Standard 
ventures and associates when 


is to prescribe the accounting and disclosure requi 
an entity prepares separate financial statements. 


rements for investments in controlled entities, joint 


"'“ ,,herm0re “'" S Disclosure, Tr,nsi,io„„ pr „„ tens and Effective d ,„ 

1 he effective date of the standard is not yet set by the Minister of Finance. 


The municipality expects to adopt the standard for the first time when the Minister sets the effective date for the standard. 
It is unlikely that the standard will have a material impact on the municipality's annual financial statements, 

GRAP 35: Consolidated Financial Statements 


The objective of this Standard is to establish principles for the presentation and 
an entity controls one or more other entities. 


preparation of consolidated financial 


statements when 


To meet this objective, the Standard: 

defines the principle of control, and establishes control as the basis for consolidation- 

PrinCiP ' e ^ C ° ntr0110 Wh6ther " SntitV C ° ntr0lS an ° ther 6ntitV and therefore 

the aCC ° Unti " e requlreme nts for the preparation of consolidated financial statements; and 
entity 65 ' n '' eStment e " tltV a " d SetS 0ut an e * ce P ti0 "consolidating particular controlled entities of an investment 


It furthermore covers Definitions, Control, Accounting requirements, Investment 
provisions and Effective date. 


entities: Fair value requirement, Transitional 


The effective date of the standard is not yet set by the Minister of Finance, 

The municipality expects to adopt the standard for the first time when the Minister sets the effective date for the standard. 
It is unlikely that the standard will have a material impact on the municipality’s annual financial statements. 

GRAP 12 (as amended 2016): Inventories 


33 















Makhuduthamaga Local Municipality 

(Registration number UM473) 

Annual Financial Statements for the year ended 30 June 2017 


Notes to the Annual Financial Statements 


2. New standards and interpretations (continued) 

Amendments to the Standard of GRAP on Inventories resulted from inconsistencies in measurement requirements in GRAP 23 and 
other asset-related Standards of GRAP in relation to the treatment of transaction costs. Other changes resulted from changes made to 
IPSAS 12 on Inventories (IPSAS 12) as a result of the IPSASB's Improvements to IPSASs 2015 issued In March 2016. 

The most significant changes to the Standard are: 

* General improvements: To clarify the treatment of transaction costs and other costs incurred on assets acquired in non¬ 
exchange transactions to be in line with the principle In GRAP 23 (paragraph ,12) 

* IPSA5B amendments: To align terminology in GRAP 12 with that in IPSAS 12. The term "ammunition" in IPSAS 12 was 
replaced with the term "military inventories" and provides a description of what it comprises in accordance with 
Government Finance Statistics terminology 

The effective date of the amendment is for years beginning on or after 01 April 2018. 

The municipality expects to adopt the amendment for the first time in the 2018 annual financial statements. 

It is unlikely that the amendment will have a material Impact on the municipality's annual financial statements. 

GRAP 17 (as amended 2016): Property, Plant and Equipment 

Amendments to the Standard of GRAP on Property, Plant and Equipment resulted from editorial changes to the original text and 
inconsistencies in measurement requirements in GRAP 23 and other asset-related Standards of GRAP in relation to the treatment of 
transaction costs. Other changes resulted from changes made to IPSAS 17 on Property, Plant and Equipment (IPSAS 17) as a result of 
the IPSASB's Improvements to IPSASs 2014 issued in January 2015 and Improvements to IPSASs 2015 issued in March 2016, 

The most significant changes to the Standard are: 

* General improvements: To clarify the treatment of transaction costs and other costs incurred on assets acquired in non¬ 
exchange transactions to be in line with the principle in GRAP 23 (paragraph .12); and To clarify the measurement principle 
when assets may be acquired in exchange for a non-monetary asset or assets, or a combination of monetary and non¬ 
monetary assets, 

* IPSASB amendments: To clarify the revaluation methodology of the carrying amount and accumulated depredation when 
an item of property, plant, and equipment is revalued; To clarify acceptable methods of depredating assets; To align 
terminology in GRAP 17 with that in IPSAS 17, The term "specialist military equipment" in IPSAS 17 was replaced with the 
term "weapon systems" and provides a description of what it comprises in accordance with Government Finance Statistics 
terminology; and To define a bearer plant and include bearer plants within the scope of GRAP 17, while the produce 
growing on bearer plants will remain within the scope of GRAP 27. 

The effective date of the amendment is for years beginning on or after 01 April 2018. 

The municipality expects to adopt the amendment for the first time in the 2018 annual financial statements. 

It is unlikely that the amendment will have a material impact on the municipality's annual financial statements, 

GRAP 18 (as amended 2016): Segment Reporting 

Amendments to the Standard of GRAP on Segment Reporting resulted from editorial and other changes to the original text have been 
made to ensure consistency with other Standards of GRAP. 

The most significant changes to the Standard are: 

* General improvements: An appendix with illustrative segment disclosures has been deleted from the Standard as the 
National Treasury has issued complete examples as part of its implementation guidance. 

The effective date of the amendment is for years beginning on or after 01 April 2018 

The municipality expects to adopt the amendment for the first time when the Minister sets the effective date for the amendment. 
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2- New standards and interpretations (continued) 

It is unlikely that the amendment will have a material impact on the municipality's annual financial statements, 

GRAP 31 (as amended 2016): Intangible Assets 

Amendments to the Standard of GRAP on Intangible Assets resulted from inconsistencies in measurement requirements in GRAP 23 and 
other asset-related Standards of GRAP in relation to the treatment of transaction costs. Other changes resuited from changes made to 
IPSAS 31 on Intangible Assets {IPSAS 31] as a result of the IPSASB s Improvements to IPSASs 2014 issued in January 2015. 

The most significant changes to the Standard are: 

General improvements: To add the treatment of transaction costs and other costs incurred on assets acquired in non- 
exchange transactions to be in line with the principle in GRAP 23 (paragraph .12); and To clarify the measurement principle 
when assets may be acquired in exchange for a non monetary asset or assets, or a combination of monetary and non¬ 
monetary assets 

IP5ASB amendments: To clarify the revaluation methodology of the carrying amount and accumulated depreciation when 
an item of intangible assets is revalued; and To clarify acceptable methods of depreciating assets 

The effective date of the amendment is for years beginning on or after 01 April 2018. 

The municipality expects to adopt the amendment for the first time in the 2018 annual financial statements. 


ft is unlikely that the amendment will have a material impact on the municipality's annual financial statements. 


GRAP 106 (as amended 2016): Transfers of functions between entities not under common control 

Amendments to the Standard of GRAP on Transfer of Functions Between Entities Not Under Common Control resulted from changes 
ma e to IFRS 3 on Business Combinations (IFRS 3) as a result of the lASB's amendments on Annual Improvements to IFRSs 2010 - 2012 
Cycle issued In December 2013. 

The most significant changes to the Standard are: 

■ IASS amendments: To require contingent consideration that is classified as an asset or a liability to be measured at fair value 
at each reporting period. 

The effective date of the amendment is for years beginning on or after 01 April 2018. 

The municipality expects to adopt the amendment for the first time in the 2018 annual financial statements. 

It is unlikely that the amendment will have a material impact on the municipality's annual financial statements. 

GRAP 20: Related parties 


The objective of this standard is to ensure that a reporting entity's annual financial statements contain the disclosures necessary to 
draw attention to the possibility that its financial position and surplus or deficit may have been affected by the existence of related 
parties and by transactions and outstanding balances with such parties. 

An entity that prepares and presents financial statements under the accrual basis of accounting (in this standard referred to as the 
reporting entity) shall apply this standard in: 

* identifying related party relationships and transactions; 

identifying outstanding balances, including commitments, between an entity and its related parties; 

* identifying the circumstances in which disclosure of the items in (a) and (b) is required; and 

* determining the disclosures to be made about those items. 

This ^ndard requires disclosure of related party relationships, transactions and outstanding balances, including commitments, in the 
consolidated and separate financial statements of the reporting entity in accordance with the Standard of GRAP on Consolidated and 
Separate Financial Statements. This standard also applies to individual annual financial statements. 
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2. New standards and interpretations {continued) 

Disclosure of related party transactions, outstanding balances, including commitments, and relationships with related parties may 
affect users' assessments of the financial position and performance of the reporting entity and its ability to deliver agreed services, 
including assessments of the risks and opportunities facing the entity. This disclosure also ensures that the reporting entity is 
transparent about its dealings with related parties. 

The standard states that a related party is a person or an entity with the ability to control or jointly control the other party, or exercise 
significant influence over the other party, or vice versa, or an entity that is subject to common control, or joint control. As a minimum, 
the following are regarded as related parties of the reporting entity: 

* A person or a dose member of that person's family is related to the reporting entity if that person: 

has control or joint control over the reporting entity; 

has significant influence over the reporting entity; 

is a member of the management of the entity or its controlling entity. 

* An entity is related to the reporting entity if any of the following conditions apply; 

the entity is a member of the same economic entity [which means that each controlling entity, controlled entity and 
fellow controlled entity is related to the others); 

* one entity is an associate or joint venture of the other entity (or an associate or joint venture of a member of an 
economic entity of which the other entity Is a member); 

- both entities are joint ventures of the same third party; 

one entity is a joint venture of a third entity and the other entity is an associate of the third entity; 

* the entity is a post-employment benefit plan for the benefit of employees of either the entity or an entity related to 
the entity. If the reporting entity is itself such a plan, the sponsoring employers are related to the entity; 

the entity is controlled or jointly controlled by a person identified in [a); and 

a person identified in (a)(1) has significant influence over that entity or is a member of the management of that entity 
[or its controlling entity)- 

The standard furthermore states that related party transaction is a transfer of resources, services or obligations between the reporting 
entity and a related party, regardless of whether a price is charged. 

The standard elaborates on the definitions and identification of; 

* Close member of the family of a person; 

■ Management; 

* Related parties; 

* Remuneration; and 

* Significant influence 

The standard sets out the requirements, inter alia, for the disclosure of; 

* Control; 

■ Related party transactions; and 

* Remuneration of management 

The effective date of the standard is not yet set by the Minister of Finance. 

The municipality expects to adopt the standard for the first time when the Minister sets the effective date for the standard. 


It is unlikely that the standard will have a material impact on the municipality's annual financial statements. 

Additional text 

* Additional text 

* Additional text 

* Additional text 

The effective date of the amendment is for years beginning on or after, 

The municipality expects to adopt the amendment for the first time in the 2000 annual financial statements. 
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2, New standards and interpretations (continued) 

Additional text 

* Additional text 

* Additional text 

* Additional text 

The effective date of the is for years beginning on or after. 

The municipality expects to adopt the for the first time in the 2000 annual financial statements. 

Additional text 

* Additional text 

■ Additional text 

* Additional text 

The effective date of the is for years beginning on or after. 

The municipality expects to adopt the for the first time in the 2000 annual financial statements. 
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Figures in Rand 2017 2016 


3, Cash and cash equivalents 

Cash and cash equivalents consist of: 


Cash on hand 

Bank balances 



706 

84 203 760 

380 

96 411538 




84 204 466 

96 411 918 

The municipality had the following bank accounts 





Account number / description 

AB3A BANK - 4050384145 - (Primary Cheque Account) 

ABSA BANK - 4069702429 - (Call Account} 

ABSA BANK _ 4076690079 - (Salaries Account) 

INVESTEC - 001668609 - (Investment Account} 

V8S Mutual Bank -1007778802 (Investment Account} 

Bank statement balances 

30 June 2017 30June 2016 

4 340 036 43 921962 

63 679 52 579 552 

33 698 124 097 

50 026112 

30 000 000 

Cash book balances 

30 June 2017 30 June 2016 

4 106 383 43 840 717 

63 679 52 579 552 

33 698 (8 731) 

50 000 000 

30 000 000 

Total 

84 463 525 

96 625 611 

84 203 760 

96 411 538 

4, Inventories 





Consumable stores 



538 808 

540 239 

4*1 Reconciliation of Inventory 

Opening Balance 

Add: Receipts 

Less: Issues 



540 239 

2 573 360 
(2 574 791) 

407 317 

3 094 113 
(2 961 191} 




538 808 

540 239 

5. Receivables from non-exchange transactions 





Gross balances 

Rates 

Traffic fines 



297 881196 

1 826 820 

238 250 703 

999 220 




299 708 016 

239 249 923 

Less: Allowance for impairment 

Rates 

Traffic Fines 



(296 516 576) 
(1 629 190) 

(220 546 243) 
(302 120) 




(298 145 766) 

(220 848 363) 

Net balance 

Rates 

Traffic Fines 



1 364 620 

197 630 

17 704 460 

697 100 




1 562 250 

18 401 560 
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2017 


2016 


5. Receivables from non-exchange transactions (continued) 


Summary of receivables from non-exchange transactions by customer classification 


Traffic 

Current (0 -30 days) 

31 - 60 days 
61 - 90 days 
91-120 days 
121- 365 days 

Less: Allowance for impairment 


Industrial/ commercial 

Current (0 -30 days) 

31 - 60 days 
91 -120 days 
121 - 365 days 

Less: Allowance for impairment 


National and provincial government 

Current (0 -30 days) 

31-60 days 
91-120 days 
121- 365 days 

Less: Allowance for impairment 


Total 

Current (0-30 days) 

31 - GO days 
61 - 90 days 
91 - 120 days 
121- 365 days 

Less: Allowance for impairment 


Less: Allowance for impairment 

Current (0 -30 days) 

31 - 60 days 
61 - 90 days 
91 -120 days 


72 000 
S9 300 
38 600 

40 400 

1 586 S20 

15 100 

57 000 
44 800 

16 650 
865 670 

1 826 820 
(1629 190) 

999 220 
(302 120) 

197 630 

697 100 

1 524 790 
770 610 

3 721 724 
41 872 196 

2 035 304 
657176 
658 977 
36 260 852 

47 889 320 
(47 826 920) 

39 612 309 
(25 529 756) 

62 400 

14 082 553 

7 093 243 

4 724 429 

4 606 579 
235 962 157 

9 622 757 

3 735 430 

3 757 702 
180 833 071 

252 386 408 
(251 084 188) 

197 948 960 
(195 016 487) 

1 302 220 

2 932 473 

8 618 033 

5 495 038 

8 328 303 
277 266 641 

11658 061 

4 392 606 

4 416 679 

47 583 436 
170 897 021 

299 708 015 
(298 145 766) 

238 947 803 
(220 546 243) 

1 562 249 

18 401 560 

(4 273 309) 

(9 772 003) 

(5 361 275) 
(278 739 180) 

[5 793 305) 

(3 829 453) 

(3 735 430) 
[207 490 175) 

(298 145 767) 

(220 848 363) 
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5* Receivables from non-exchange transactions (continued) 


Reconciliation of allowance for impairment 

Balance at beginning of the year 
Contributions to allowance 


(220 848 363) (176 214 973) 

(77 297 404) (44 633 390) 

(298 145 767) (220 848 363) 


Receivables from non - exchange transactions impaired 

As of 30 June 2017, receivables from non-exchange transactions of R 298 145 767 (2016: R 220 848 363) were impaired and provided for. 

1 039 900 137 907 

8 280 12 121 

1 684 823 693 820 

2 733 003 843 848 


6* Receivables from exchange transactions 

Accrued Income (Interest on investment) 

Other debtors 

Pre-paid expense (SAIGA Levy, Insurance) 


The amount for Other debtors is for unpaid site rental and debt raised against employees who lost their laptops.The amount will be fully 
recovered from the responsible officials 

7. VAT receivable 

VAT 29 406 104 13 521683 


VAT is payable on invoice basis and claimed from 5ARS when a tax invoice is received 


Reconciliation 


Balance at the beginning of the year 

13 

521 

683 

16 

223 

241 

Plus: Net Refunds as per VAT receivable 

28 

460 

304 

29 

302 

552 

Plus: Current year VAT suspense - Retention amount 

4 

667 

497 

4 

390 

458 

Less: Prior year suspense ■ Retention amount 

(4 

390 

458) 

(3 

775 

479) 

Less: VAT Payments by SARS - Current year 

(6 

392 

850) 

(22 

836 

638) 

Less: VAT Payments by SARS - Previous year 

(6 

465 

913) 

0 

782 

451) 

Accruals 


5 

841 



- 


29 406 104 13 521 683 



S. Intangible assets 


Computer software 


Computer software 


2017 



2016 


Cost / Valuation Accumulated 
amortisation and 

accumulated 

impairment 

Carrying value 

Cost / Valuation 

Accumulated 
amortisation and 
accumulated 
impairment 

Carrying value 

4 843 689 (2 724 489) 

2 119 200 

2 888 314 

(2 280 051) 

608 263 

2017 

Opening balance 
608 263 

Additions 

1 955 375 

Amortisation 
(444 438) 

Total 

2 119 200' 
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8, Intangible assets {continued) 
Reconciliation of intangible assets - 2016 


Computer software 

Other information 


Opening balance Additions Amortisation Total 

853 969 232 000 (477 706) 608 263 


A register containing the information required by section 63 of the MFMA is available for inspection at the registered 
office of the municipality 


No intangible assets were pledged as security for liabilities 


9. Investment property 


2017 

2016 

Cost / Valuation Accumulated Carrying value 

depreciation and 
accumulated 
impairment 

Cost / Valuation Accumulated Carrying value 
depredation and 
accumulated 
impairment 


Investment property 209 500 

209 500 1 251 500 

* 

1 251 500 

Reconciliation of investment property - 2017 




Investment property 

Opening balance 

1 251 500 

Disposal 
(1 042 000) 

Total 

209 500 

Reconciliation of investment property - 2016 

Opening balance Disposals 

Fair value 

Total 

Investment property 

1 171 500 (35 000) 

adjustments 

115 000 

1 251500 


Details of valuation 


Investment properties was valued by Landdata Valuations (pty) ltd an independent professional valuer with registration 
number 198S/001677/07.The Municipal Valuer has experience of properties within the jurisdiction of Makhuduthamaga 
Local Municipality.The valuation was based on an open market value for existing use: 

Details of property 

A register containing the information required by section 63 of the Municipal Finance Management Act is available for 
inspection at the registered office of the municipality. No revenue was earned from the investment property as the 
property is vacant land held for long term capital appreciation 

No investment property was pledged as security for liabilities 
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10* Property, plant and equipment 


2017 

2016 

Cost / Valuation Accumulated Carrying value 

Cost / Valuation Accumulated Carrying value 

depreciation and 

depredation and 

accumulated 

accumulated 

Impairment 

impairment 


Land 

235 000 

- 

235 000 

235 000 

- 

235 000 

Buildings 

41 740 243 

(7 833 091) 

33 907 152 

34 209 243 

(6 350 665) 

27 858 578 

Furniture and fixtures 

3 671641 

(2 419 433) 

1 252 208 

3 693 220 

(2 099 702) 

1 593 518 

Motor vehicles 

28 693 226 

(8 897 395) 

19 795 831 

27 678 181 

(8 775 408) 

18 902 773 

Office equipment 

1 619 148 

(1 250 096) 

369 052 

1637 028 

(1 167 689) 

469 339 

IT equipment 

11 305 577 

(5 735 937) 

5 569 640 

8 751 274 

(4 466 312) 

4 284 962 

Infrastructure 

253 835 517 

(61525 403) 

192 310 114 

233 496 845 

(47 768 127) 

185 728 718 

Loose tools 

2 837 666 

(1 622 383) 

1215 283 

2 056 004 

(1 316 176) 

739 828 

Market Stalls 

1 077 438 

(72 961) 

1 004 477 

1 077 438 

(29 864) 

1047 574 

Capital work in progress 

40 366 127 

- 

40 366 127 

14 857 562 

- 

14 857 562 

Total 

385 381 583 

(89 356 699) 

296 024 884 

327 691 795 

(71 973 943) 

255 717 852 
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10. Property plant and equipment (continued} 
Reconciliation of property, plant and equipment - 2017 



Opening balance 

Additions 

Land 

235 000 

_ 

Buddings 

27 858 57B 

7 531 000 

Furniture and fixtures 

1 593 SIS 


Motor vehicles 

IS 902 773 

4 328 900 

Office equipment 

469 339 

29 000 

IT equipment 

4 264 962 

3 327 140 

Infrastructure 

165 723718 

764 500 

Loose tools 

739 82S 

781 662 

Market Stalls 

1 047 574 


Capital work In progress 

14 857 562 

450S2 737 


255 717 852 61 844 939 


Disposals 

Transfers 

Accumulated 

Depreciation 

impairment loss 

Total 



Disposal 





- 




235 000 


- 


(1 432 426] 


33 907 152 

(21 530) 

- 

21580 

(341 310) 


1 252 20S 

(3 313 855} 

- 

3 313 855 

(3 435 842} 


19 79S831 

(46 879) 

- 

46 879 

(129 287} 


369 052 

(772 837) 


713 oea 

(1 668 416} 

(314 297} 

5 569 640 


19 574 172 


(13 319 045} 

(438 231} 

192 310114 




(306 207} 


1 215 283 




(43 097) 


1 004 477 


(19 574 172} 




40 366127 

(4 1S5 151) 


4 095 402 

(20 725 630) 

(752 528) 

296 024 884 
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10- Property, plant and equipment [continued} 
Reconciliation of property, plant and equipment - 2016 



Opening balance 

Additions 

Disposals 

Land 

200 000 

35 000 


Buildings 

11364 775 

17 677 408 

_ 

Furniture and fixtures 

1429 714 

559 853 


Motor vehicles 

12 959 497 

8 258 245 


Office equipment 

316 SOT 

324 400 


IT equipment 

3 850 580 

1 86 5 309 


Infrastructure 

137 247 150 

60 260 315 


Loose tools 

045 703 

167 ISO 


Market stall; 

265 446 

798 4S0 


Capital work in progress 

41 247 374 

65 505 132 

■j 16 109 678} 


203 831046 

155 461 822 

(16 109 678) 


Transfers 

Transfers 

Accumulated 

Depreciation 

Depreciation 

Impairment loss 

Total 



Disposal 



235 000 


* 


(1 183 605} 


27 85S578 


* 


(396 049) 


1593 518 


- 


(2 324 969) 


18 902 773 



- 

(171 863) 


469 339 



11 530 

(1 367 617) 

(75140) 

4 234 962 




(11 779 247) 


IBS 728 718 




(377 055) 


739 S2S 

(75 488 968) 

(296 298} 


(16 352) 


1047 574 
14 857 562 

(75 488 968) 

(Z96 298) 

11 B30 

(17 616 762) 

(75 140) 

2SS717 B52 


A register containing the information required by section 63 of the Municipai Finance Management Act is available for 
inspection at the registered office of the municipality 


No property, plant and equipment were pledged as security for liabilities. 
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11* Payables from exchange transactions 


Trade payables 

39 899 509 

21 769 987 

Income received in advance 

598 024 

1041910 

Creditor: Ward committee 

13 201 

166 504 

Accruals 

7 804 942 

7 773 222 

Unknown deposits 

194 679 

166 322 


48 510 355 

30 917 945 


12. Unspent conditional grants and receipts 
Unspent conditional grants and receipts comprises of: 

Unspent conditional grants and receipts 

Municipal Infrastructure Grant 
DOE Grant (INEG) 


6 008 890 IS 000 000 

102 473 

6111 363 IS 000 000 


Movement during the year 


Balance at the beginning of the year 
Grants paid back to National Treasury 
Unspent conditional grants: Prior year utilised 
Current year receipts 


15 000 000 
(12 300 000) 
(2 700 000) 
6 111 363 


6111363 


2 716 648 
(2 716 648) 

15 000 000 

IS 000 000 


The municipality received an allocation of R 87 210 000 from Municipal Infrastructure Grant in 2016/17 and managed to spend 96% of the 
allocation.The initial annual allocation of R 59 210 000 was spent 100% for 2016/17. 

The extent of government grants recognised in the statement of financial performance relates to the the portion of the 
grants where the conditions have been fulfilled, 

Unfulfilled conditions and other contingencies attaching to government assistance has been recognised as a liability in 
the statement of financial position. 

See note 15 for reconciliation of conditional grants 

13. Defined benefit obligation 

Post Employment Medical Aid Benefits liability 


Post-employment Medical Aid Benefits 


1 694 000 1 584 000 


Changes in the present value of the defined benefit obligation are as follows: 

Opening balance 

Contributions by plan participants 
Exchange differences 
Acturial Loss/fGain) 


1 584 000 1 513 000 

263 000 232 000 

170 000 149 000 

(323 000) (310 000) 

1 694 000 1 584 000 
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13. Defined benefit obligation (continued) 

Net expense recognised in the statement of financial performance 

C u r rent se rv ice cost 263 000 232 000 

Interest cost 170 000 149 000 

Actuarial (gains) losses (323 000) (310 000) 

110 000 71 000 


Key assumptions used 

Assumptions used at the reporting date: 

Heading 

Expected retirement age 

The nominal and real zero curves were used as at 30 June 2017 supplied by the J5E to determine the discounted rates and CPI assumptions 
at each relevant time period. In the event that the valuation is performed prior to the effective valuation date, we used the prevailing yield 
at the time of performing our calculations. The methodology has changed from a point estimate in order to present a more accurate 
depiction of the liability. For example a liability which pays out in 1 year will be discounted at a different rate than a liability which pays out 
in 30 years: 

**The net effective discount rate is different for each relevant time period of the yield curves's various durations and therefore the net 
effective discount rate is based on the relationship between the yieald curve based discount rate for each relevant time period and the yield 
curve based salary inflation for each relevant time period 

The Medical aid inflation rate was set with reference to the past relationship between the yield curve based and discount rate for each 
relevant time period and the yield curve based medical aid contribution inflation for each relevant time period. 


2017 2016 

63 63 
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13. Defined benefit obligation (continued) 
Long service awards 


Analysis of long service awards obligation 


Long Service Awards Liability 


Long service awards - Current Liability 

Long term awards - Non-current Liability 

92 774 

1 922 226 

80 649 

1 656 351 


2 015 000 

1 737 000 

Movements in the long service awards liability 

Opening balance 

Current service cost 

Interest cost 

Benefits paid 

Acturial Loss/(Gain) 

1 737 000 

278 000 
184 000 
(91 623) 
(92 377) 

1 300 000 

236 000 

129 000 
(40 448) 
112 448 


2 015 000 

1 737 000 

Expense and income recognition in surplus for the year. 

Current service cost 

Interest cost 

Acturial (gain)/loss 

278 000 
184 000 
{92 377) 

236 000 

129 000 

112 448 


369 623 

477 448 

Key assumptions used - Long service awards 



Long service benefits are awarded in a form of a number of leave da V s awarded once an employee has completed a certain number of 
years in service. We have converted the awarded leave days to a percentage of annual salary by assuming there are 250 working days per 
year. The expected value of each employee's long service award is projected to the next interval by allowing for future salary growth. The 
table below contains a summary of the benefits: 

Heading 

Expected retirement age 

2017 

63 

2016 

63 

Other assumptions 



A one percentage point change in the norminal salary inflation assumption would have the following effect: 


Effect on the current service cost 

Effect on the interest cost 

Effect on defined benefit obligation 

-1% Normal 
salary inflation 
266 000 
195 000 

1 835 000 

+1% Normal 
salary inflation 
326 000 
238 000 

2 218 000 


2 296 000 

2 782 000 


Amounts for the current and previous years are as follows 

Long service awards 


2017 

2 015 000 


2016 

1737 000 


2015 
1 300 000 


2014 

1023 000 
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14, Revenue 

Renta! of facilities and equipment 

Licenses and permits 

Gain on disposal of assets 

Actuarial gain 

Other income 

Revaluation surplus 

Interest received 

Property rates 

Traffic fines 

Government grants & subsidies 


The amount included in revenue arising from exchanges of goods or services are as follows: 

Rental of facilities and equipment 
Licences and permits 
Gain on disposal of assets 
Other income 


The amount included in revenue arising from non-exchange transactions is as follows: 
Taxation revenue 

Gains on sale disposal of assets 
Property rates 
Actuarial gain 
Revaluation surplus 
Traffic fines 
Transfer revenue 
Government grants St subsidies 
Interests received 



2017 

2016 

133 565 

137 963 

5 152 061 

4 265 710 

1 019 832 

42 70S 

415 377 

310 000 

785 629 

811095 

- 

115 000 

39 975 504 

31 896 306 

37 889 871 

31 833 949 

873 550 

362 250 

319 071 637 

292 620 648 

40S 317 026 

362 395 626 


133 565 

137 963 

5 152 061 

4 265 710 

1 019 832 

- 

785 629 

811095 

7 091 087 

5 214 768 


* 

42 705 

37 839 871 

31 833 949 

415 377 

310 000 

- 

115 000 

873 550 

362 250 

319 071 637 

292 G2Q64S 

39 975 504 

31 896 306 

398 225 939 

357 180 858 
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2017 

2016 

. Government grants and subsidies 



Equitable share 

225 143 000 

228 571 648 

Municipal Infrastructure Grant (MiG) 

83 901 110 

59 950 000 

Finance Management Grant (FMG) 

1 625 000 

1 600 000 

Municipal Systems Grants (MS3G) 

- 

930 000 

Integrated National Electrification Grant 

6 897 527 

- 

EPWP Grants 

1 505 000 

1 069 000 

Sekhukbune District Municipality (Landfill side fence) 


500 000 


319 071 637 

292 620 648 

Equitable Share 



In terms of the Constitution, this grant is used to subsidise the provision of basic services to community members. 


Municipal Infrastructure Grant 



Balance unspent at beginning of year 

15 000 000 

2 716 648 

Current-year receipts 

87 210 000 

74 950 000 

Conditions met - transferred to revenue 

(83 901110) 

(59 950 000) 

Unapproved rollover for 2015/16 

(12 300 000) 

(2 716 64S) 


6 008 890 

15 000 000 

Conditions still to be met - remain liabilities (see note 12). 



Financial Management Grant 



Current-year receipts 

1625 000 

1 600 000 

Conditions met - transferred to revenue 

(1 625 000) 

(1 600 000) 


- 

- 

Municipal Systems Improvement Program Grant 



Current-year receipts 

_ 

930 000 

Conditions met - transferred to revenue 

- 

(930 000) 


- 


Integrated National Electrification Programme Grant 



Current-year receipts 

7 000 000 

_ 

Conditions met - transferred to revenue 

[6 897 527) 

- 


102 473 

- 

Expanded Public Works Programme Incentive Grant 



Current-year receipts 

1 SOS 000 

1 069 000 

Conditions met - transferred to revenue 

(1 50S 000) 

(1069 000) 


- 

* 
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Government grants and subsidies (continued) 

Changes 3n level of government grants 

Based on the allocations set out in the Division of Revenue Act, no significant changes in the level of government grant 
funding are expected over the forthcoming 3 financial years, 

15. Interest received 

Interest revenue 


Bank and investments 

Interest charged on trade and other receivables 

9 891 055 

30 084 449 

8 940 172 
22 956 134 


39 975 504 

31 896 306 

16. Other income 



Interest on overdue VAT, LG SETA, Registration of Auction 

Tender Documents 

87 968 
697 661 

134 993 
676 102 


78S 629 

811 095 


17, Property rates 
Rates received 


Commercial and State 

37 889 871 

31 833 949 

Valuations 



Residential 

Commercial 

State 

Municipal 

Social 

22 640 000 
691 481 000 

2 009 332 000 

28 730 000 

29 023 000 

232 390 000 
491 896 000 

1 197 434 000 
19 100 000 

26 280 000 


2 781 206 000 

1 967 100 000 

Valuations on land and buildings are performed every 4 years. The first general valuation came into effect on 1 July 2009, 
Interim valuations are processed on an annual basis to take into account changes in individual property values due to 
alterations and subdivisions,. 


The valuation used in the current year was implemented from 01 July 2016, 

IS. Actuarial gain 



Long Service Awards - Actuarial gain 

Post Employment Medical Aid Benefit - Actuarial gain 

92 377 
323 000 

310 000 


415 377 

310 000 

19. Traffic fines 



Traffic fines 

873 550 

362 250 
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Figures in Rand 

2017 

2016 

20. Employee related costs 

Basic 

29 635 368 

26 672 824 

Bonus 

2 280 340 

2 210 504 

Medical aid - company contributions 

3 131 637 

2 759 878 

UIF 

229 555 

211311 

SDL 

439 451 

391911 

Leave pay provision charge 

885 678 

796 081 

Pension contribution 

5 630 754 

5 15 2 596 

Overtime payments 

404 887 

282 312 

Post employment benefits costs 

541 000 

580 448 

Car allowance 

7 511 376 

6 895 518 

Housing benefits and allowances 

1 488 209 

2 215 274 

Clothing allowance 

11 634 

9 606 

Cellphone allowance 

1 242 941 

1 103 270 


54 432 830 

49 281 533 

Remuneration of municipal manager (Mr Moropa M.E} 

Annual Remuneration 

922 000 

960 609 

Cellphone allowance 

14 827 

14 498 

Contribution to medical aid 

116 099 

114 551 

Contribution to pension fund 

131 394 

129 643 

Contributions to UIF 

1 636 

1785 

SDL 

14 228 

12 193 

SALGBE 

84 

87 

Leave payout 

238 493 

- 


1 438 761 

1 233 366 

Chief Financial Officer (Mr Moganedi R.M) 

Basic salary 

434 590 


Travel allowance 

144 499 


Cellphone allowance 

20 881 

_ 

Housing allowance 

53 805 

_ 

Travel claims 

16 573 


Contributions to Medical Aid 

49 830 


Contributions to UIF 

1635 

_ 

SDL 

6 664 

_ 

SALGBE 

85 


Acting allowance ( Ms Lamola R.M ) 


218 389 

Acting allowance ( Mr Moganedi R.M ) 

- 

43 626 


728 562 

262 015 

Senior manager; Corporate services (Mr Matlala M.K) 

Basic salary 

619 681 

600 695 

Travel allowance 

258 195 

35 802 

Cellphone allowance 

39 734 

233 524 

Housing allowance 

103 584 

1 779 

UIF 

1785 

9176 

SALGBE 

92 

93 687 

SDL 

9 695 

87 
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Figures in Rand 


2017 

2016 

1 032 766 

974 750 

56 317 


56 317 

- 

- 

65 439 

112 634 

65 439 

30 June 2017. 


year and was paid acting 

619 677 

600 693 

194 832 

179 686 

103 280 

91611 

103 279 

91 611 

1 7S5 

1785 

9 821 

9 277 

92 

87 

1 032 766 

974 750 

9 386 


- 

32 720 

- 

65 439 

9 386 

98 159 

year and was paid acting allowance 

. 

21 813 


20. Employee related costs (continued) 


Senior manager; Community services (Vacant) 

Acting Allowance ( Ms Sapela B,M ) 

Acting Allowance ( Mr Segale M,A ) 

Acting Allowance ( Mr Phasha D.A) 


The senior manager position for community service remained vacant for the whole financial year ended 30 June 2017. 

Ms Bapela B.M and Mr Segale M.A acted as senior managers for community services during the cu 
allowance. 

Senior manager: Infrastructure development ( Ms Komape M ) 


Basic salary 
Travel allowance 
Housing allowance 
Contributions to medical aid 
Ulf 

5ALGBE 

SDL 


Senior manager: Economic Development and Planning (Vacant) 

Acting allowance ( Ms Bapela B.M ) ) 

Acting allowance ( Ms Mahlare M } 

Acting allowance ( Mr Segale M,A) 


for that period. 

Acting Senior Manager Community services ( Ms Maake M.M ) 

Acting allowance ( Ms Maake M.M ) 
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21. Remuneration and allowances of councillors 

Mayor 

Council speaker 

Mayoral Committee Members 

Other councillors basic salary 

Councilors pension contribution 

Car allowance and cellphone allowance 

Travel claims 

Cellphone allowance 

Skills development levy 

Data cards (61 councillors) 


Remuneration and allowances of selected members of the council 
Clr Maitula B.M 

Basic salary 
Travel allowance 
Cellphone allowance 
Contributions to pension fund 
SDL and Data card 


Remuneration and allowances for the council speaker Clr Tala M,A 

Basic salary 
Travel allowance 
Cellphone allowance 
Contributions to pension fund 
SDL and Data card 


Remuneration and allowances of members of the executive committee 


Basic salary 
Travel allowance 
Cellphone allowance 
Contributions to pension fund 


SDL 


Travel daimsand data card 


2017 

2016 

788 152 

787 486 

635 830 

498 029 

4 482 889 

4 387 415 

8 055 298 

7 571 337 

1 392 238 

1 334 781 

3 173 895 

2 969 133 

57 605 

40 434 

1 159 306 

1 024 771 

70 259 

67 977 

180 955 

176 700 

19 996 427 

18 858 063 


468 913 

483 233 

189 503 

189 503 

22 800 

20 868 

S3 213 

86 492 

7 341 

7 391 

771 770 

787 487 


386 586 

304 424 

151 603 

118 592 

22 800 

16 324 

68 221 

53 367 

2 522 

5 322 

631 732 

498 029 


2 633 116 

2 580 819 

1 039 954 

1 012 086 

225 133 

201724 

460 835 

455 439 

21 118 

21677 

102 733 

115 670 

4 482 889 

4 387 415 


The remunerationand allowances of the political office bearers and councillors are within the upper limits as determined by the 
framework envisaged in section 219 of the Constitution, 


The municipality consists of 62 councilors. 
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Annual Financial Statements for the year ended 30 June 2017 


Notes to the Annual Financial Statements 


Figures in Rand 

2017 

2016 

22. Administrative expenditure 

Administrative expenses 

324 354 

2 897 288 

Council logistics 

1 163 488 

918 940 

Special programmes ( Mayor's office } 

3 937 249 

1 898 752 

Outreach programmes ( Speaker's office ) 

1 267 845 

1 654 271 

Ward committee incentives 

2 854 400 

3 696 000 

Risk management programmes 

767 718 

454 532 


10 315 054 

11 519 783 

23. Depreciation and amortisation 

Property, plant and equipment 

20 725 630 

17 616 763 

Intangible assets 

444 438 

477 706 

24. Impairment of assets 

21 170 068 

18 094 469 

Impairments 

Property, plant and equipment 

The municiplity has done assets verification for the year ended 30 June 2017 and found it 
necessary to impair certain items of Property Plant and Equipment. The Assets impaired are IT 
equipments. Furniture and Infrastruture assets. 

1 794 528 

75140 

25. Finance Costs 

Interest on overdue account (Telkom and Eskom) 

1439 

72 963 

Interest cost: Employee benefit obligations 

354 000 

278 000 


355 439 

350 963 

26. Debt impairment 

Current year doubtful debts allowance 

298 145 772 

220 848 363 

Less: Previous doubtful debts 

(220 848 368) 

(176 214 973) 


77 297 404 

44 633 390 

27. Repairs and maintenance 

Repairs and maintenance: Other assets 

3 390 831 

3 215 324 

Repairs and maintenance: Infrastructure assets 

33 939 231 

37 957 919 


37 330 062 

41 173 243 

28. Contracted services 

Solid waste collection 

7 340 053 

1 734 507 

Development of valuation roll 

70 300 

662 281 

Cleaning services and security services 

13 810 947 

12 930 870 


21 221 300 

15 377 658 
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Figures in Rand 


2017 2016 


29. Grants and subsidies paid 
other subsidies 

Indigent* grants (Free Basic Electricity) 


30. Assets write off 


4 309 604 5 356 942 


Property Plant and Equipment 74 926 564 g5 95Q 


In terms of the General Notice 217 of 2014, ownership and jurisdiction of roads by municipality in Limpopo Province is listed in schedule a 
of the notice. The municipality has constructed roads under the ownership of Roads Agency Limpopo SOC Limited [RAL} in terms of the 
Notice during the year ended 30 June 2017 and 30 June 2016. The roads can not be capitalised and have been written off and a loss on 
disposal of assets was incurred to the amount of R 74 926 564 (2017) and R 85 950 147 (2016). 
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Figures in Rand 

2017 

2016 

31. General expenses 

Advertising 

1 310 118 

781 707 

Rank charges 

229 751 

164 742 

Consulting and professional fees 

1 284 507 

800 171 

Entertainment 

68 584 

52 122 

Insurance 

265 809 

341 925 

IT operational expenses 

2 394 102 

4 027 232 

Marketing 

- 

202 348 

Promotions and sponsorships 

3 516 650 

5 253 589 

Motor vehicle expenses 

82 368 

148 046 

Lease rentals on operating lease 

257 529 

386 294 

Fuel and oil 

2 522 642 

1821753 

Printing and stationery 

2 574 981 

2 952 291 

Protective clothing 

443 936 

3 600 

Plant St fuel, bums roll-out. Disaster awareness & Road Safety awareness campeigns 

48 074 

- 

Development of HR policies 

174 584 

98 500 

Environmental care expenses 

276 679 

392 729 

Telephone and fax 

1 015 098 

1 123 533 

Training 

5 107 048 

4 082 153 

Travel and accomodation 

3 167 176 

2 733 634 

LED forum and summit 

919 370 

4 750 

Spatial planning - demarcation of sites 

2 107 S26 

1 540 639 

Assets below R 2 500,00 

51 596 

35 459 

Electricity 

1 278 3GS 

1 760 519 

Implementation of mSCOA 

484 428 

- 

indigent register 

915 420 

- 

Ohs support & employee wellness 

1 974 600 

- 

Formalisation of Jane Furse and land scaping expenses 

918 000 

2 004 763 

Sitting allowance ex-officio 

439 200 

288 000 

Publications 

11 846 016 

9 224 897 

Audit committee support 

420 243 

589 528 

Bursary fund 

3 087 533 

2 069 549 

Legal costs and Development of by-laws 

602 023 

191 504 

Customer care 

298 960 

249 515 

Financial System support 

142 529 

273 078 

Vehicle tracking 

90 780 

9 620 

Stipent 

63 181 

39 194 

Fencing of cemeteries 

338 165 

3 135 346 

Disaster relief fund 

412 368 

955 415 

Electricity Infrastructure: Expensed 

6 050 462 

41022 

EPWP 

2 198 926 

4 340 032 


59 379 330 

52 119 199 

32. Auditors' remuneration 

Fees 

2 378 837 

2 484 660 
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2017 

2016 

33, Cash generated from operations 



Surplus 

20 409 579 

17 120 436 

Adjustments for: 



Depreciation and amortisation 

21 170 068 

18 094 469 

Fair value adjustments 

. 

[115 000) 

Impairment deficit 

1 794 528 

75 140 

Debt impairment 

77 297 404 

44 633 390 

Current service cost - Post employment benefits & Long service awards 

541000 

468 000 

Interest costs - Post employment benefits & Long service awards 

354 000 

278 000 

Acturial gain - Post employment benefits & Long service awards 

(415 376) 

(310 000) 

Acturiat loss - Post employment benefits & Long service awards 

_ 

112 447 

Long service awards paid 

(91 623) 

(40 448) 

Gain on disposal of assets 

(1 019 831) 

(42 705) 

Changes in working capital: 



inventories 

1431 

{132 922) 

Receivables from exchange transactions 

(1 889 155} 

254 342 

Receivables from non exchange transactions 

(60 458 093) 

[49 445 079] 

D roads subsequent expenditure 

- 

{273 681) 

Payables from exchange transactions 

17 592 411 

2 096 974 

VAT 

(15 884 421) 

2 701 558 

Payables fron non exchange transactions 

. 

{4 449) 

Unspent conditional grants and receipts 

(8 888 637) 

12 283 352 


50 513 285 

47 753 824 

34. Commitments 



Authorised operating and capital expenditure 



Operational commitments 



• Approved and Contracted 

21 393 197 

25 117 429 

Capital commitments 



* Approved and Contracted 

114 856 461 

103 157 361 

The municipality still has future commitments to service providers for services still to be rendered. The minimum payments still due to the 

service providers as at 30 June 2017 amount to R 114 966 442 for capital commitments and R 21 393 197 for Operational commitments. 

Operating leases - as lessee (expense) 



Minimum lease payments due 



- within one year 

- 

462 123 

Operating lease payments represent rentals payable by the municipality for photocopier mahines. The municipality had a lease agreement 

for photocopier machines with Me$o automations which came to an end on 31 March 2017. 
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35. Contingencies 

Seraki Dinkwanyane vs Makhuduthamaga Municipality. 

Notice of motion was braugbt against the municipality as a result of a car accident caused by a pothole on road R579. Summons were 
issued on 13/11/2016 In which Mr. Seraki Dinkwanyane claims R44 550.00 for the accident caused by the pothole and as at year end the 
matter was not settled. The municipality has appointed Kgohlishi Mamaboio Attorneys to oppose the motion. 

Nelda Motshwene Vs Makhuduthamaga Municipality. 

Notice of motion was draught against the municipality as a result of a car accident caused by a pothole on road R579, Summons were 
issued on 13/11/2016 in which Nelda Motshwene claims R18 886.7Z for the accident caused by the pothole and as at year end the matter 
was not settled. The municipality has appointed Kgohlishi Mamaboio Arttorneys to oppose the motion. 

Leoio Waste Management cc Vs Makhuduthamaga Municipality. 

A notice of motion was braught against the municipality as a result of none payment of invoice as a result of contractual disputes during the 
period of 2012/2013. The service provider Leoio Waste Management is claiming an amount of R 2 216 405.10 from the municipality for the 
service they claim to have rendered to the municipality beyond the expiry of the contract they had with the municipality. The municipality 
has appointed Mphela & Associates Arttoneys to oppose the application. 
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36. Related parties 

Remuneration and allowance of senior management and councillors are disclosed in note 22 and note 23 respectively. Below is the 
remuneration and allowances of councillors per person. 

All Councillors have disclosed their interest in related parties and no one has the ability to control or exercise significant 
influence over the Council in making financial and operational dicistons. 

During the financial year no Councillor or Official had any interest in related parties and no one could control or influence 
Council in making financial or operational decisions. 

The municipality had no other related party transactions or balances during the financial year outside of the contractual 
remuneration of senior management and councillor allowances of the councillors. 

There are no share based payments. 


Related party transactions 


Transfer from Sekhukhune District Municipality 

Sekhukhune District Municipality - 500 000 


Payments to SAIGA 

Annual membership fees paid to 5ALGA 768 424 693 820 


Remuneration per councilor (2017) 

Salary 

Cellphone 

allowance 

Car allowance 

Pension.medical 
aid, SDL, data 
card & travel 
claims 

Total 

Or Maitula B.M ( Mayor} 

472 841 

22 SOO 

169 636 

106 493 

771 770 

Or Chego K.A ( Chief whip ) 

362 425 

22 800 

142 128 

84 453 

611 806 

CJr Tala M.A (Speaker} 

333 988 

22 800 

137 950 

86 994 

631732 

Or Mankge H.N 

343 554 

22 800 

134 727 

79 171 

580 252 

□r Malaka M.5 

362 425 

22 800 

150 349 

70 394 

605 968 

Or Mohlala MJ 

344 990 

22 800 

135 290 

67 183 

570 263 

Or Lerobane M.P 

269 091 

22 800 

9 733 

47 447 

349 071 

Or Phala M 

178 746 

20 348 

70 097 

38 787 

307 978 

Or Maisela R.K 

200 282 

22 SOO 

78 542 

71 9S4 

373 60S 

Or Matjomane N.M 

193 123 

22 800 

75 544 

43 448 

334 915 

Or Diketane S.P 

322 801 

22 800 

126 606 

86 622 

558 829 

Or Rankoe T.P 

172 677 

22 800 

67 852 

40151 

303 480 

Or Leshalabe M.M 

187 249 

22 800 

73431 

38 218 

321698 

Clr Mapitsing TJ 

151483 

22 800 

59 405 

32 362 

266 050 

Clr Mabatane M.C 

187 249 

22 800 

73 431 

41872 

325 352 

Clr Mahlase M.M 

187 524 

22 800 

73 539 

38 270 

322 133 

Clr Diale K.E 

191 687 

22 800 

75 171 

41 806 

331 464 

Clr Motseni N.L 

156 195 

22 800 

61 253 

38 563 

278 811 

Clr Thokoane K.Z 

151 483 

22 800 

59 405 

33 079 

266 767 

Clr Maloma P.T 

178 746 

20 348 

70 097 

36 217 

305 408 

Clr Monakedi A.l 

178 746 

20 348 

70 097 

36 217 

305 408 

Clr Mapheto M.T 

178 746 

20 348 

70 097 

36 217 

305 408 

Clr Maredi FLM 

135 194 

20 348 

53 018 

28 237 

236 797 

Or Morodi P.E 

135 194 

20 348 

53 018 

28 237 

236 797 

Clr Maleka KJ 

135 194 

20 348 

53 018 

28 237 

236 797 

Clr Thamaga M.R 

135 194 

20 348 

53 018 

28 237 

236 797 
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36, Related parties (continued) 

Clr Nkadlmeng L.R 

135 194 

20 348 

53 018 

28 237 

236 797 

Clr Maduane K.A 

131 937 

21626 

54 997 

32 311 

240 871 

Clr Mosoane E M 

131 937 

21 G2G 

54 997 

28 237 

236 797 

Clr Seboane T.M 

131 937 

21 626 

54 997 

28 237 

236 797 

Clr Marabete K.O 

131 937 

21 626 

54 997 

28 237 

236 797 

Clr MailaM.J 

131 937 

21626 

54 997 

28 237 

236 797 

Clr Nkgadima M R 

131 937 

21 626 

54 997 

28 237 

236 797 

Clr Masemola M,5 

131 937 

21626 

54 997 

28 237 

236 797 

Clr Makobe P.A 

131 937 

21626 

54 997 

28 237 

236 797 

Clr Mashifane GM 

135 194 

21 358 

53 018 

28 247 

237 817 

Clr Moganedi B.E 

135 194 

20 348 

53 018 

28 237 

236 797 

Clr Matseding MX 

135 194 

21358 

53 018 

29 246 

238 816 

Clr Sekwati K,D 

135 194 

20 348 

53 018 

29 712 

238 272 

Clr Mamusht F 

135 194 

20 348 

53 018 

28 237 

236 797 

Clr PhalaM.M 

135 194 

20 348 

53 018 

28 237 

236 797 

Clr Leshaba T.R 

135 194 

20 348 

53 018 

28 237 

236 797 

Clr Magashule M.E 

135 194 

20 348 

53 018 

28 237 

236 797 

Clr Matsageng D,8 

135 194 

20 348 

53 018 

28 237 

236 797 

Clr Mothogwane D 

135 194 

20 348 

S3 018 

28 237 

236 797 

Clr Komane MX 

135 194 

20 348 

53 018 

28 237 

236 797 

Clr Maloma D.R 

135 194 

20 348 

S3 018 

28 237 

236 797 

Clr Mogashoa N,A 

135 194 

20 348 

53 018 

28 237 

236 797 

Clr Shongwe E 

135 194 

20 348 

53 018 

28 237 

236 797 

Clr Madutlela K.K 

135 194 

20 348 

53 018 

28 237 

236 797 

Clr Phasha L.P 

135 194 

20 348 

53 018 

28 237 

236 797 

Gr Maitjie CD 

135 194 

20 348 

53 018 

28 237 

236 797 

Clr Sebesho M.S 

135 194 

20 348 

53 018 

28 237 

236 797 

Clr Ranala S.T 

135 194 

20 348 

53 018 

28 413 

236 973 

Clr Makua S.$ 

135 194 

20 348 

53 018 

28 237 

236 797 

Gr Shikoane MX 

135 194 

21358 

S3 018 

28 247 

237 817 

Clr Diale M.H 

135 194 

20 348 

53 018 

28 237 

236 797 

Gr Madthlaba M.G 

135 194 

20 348 

53 018 

28 237 

236 797 

Clr Dolamo M.F 

135 194 

20 348 

53 018 

32 447 

241 007 

Gr Mathume M.R 

135 194 

20 348 

53 018 

28 237 

236 797 

ClrThokoane MJ 

151 483 

22 800 

59 405 

31 657 

265 345 

Clr Matlala M,A ( Former Mayor) 

54 024 

2 244 

20 377 

7 927 

84 572 

Gr Mokomane MX 

171 587 

20 556 

67 289 

34 917 

294 349 

Clr Nkadimeng S.P 

22 391 

2 452 

8 445 

3 544 

36 832 

Clr Madiba M.P 

22 391 

2 452 

8 445 

3 544 

36 832 

Clr Mosehla MX 

15 662 

2 244 

6142 

3 301 

27 349 

Clr Maphanga T,D 

17 021 

2 452 

6 388 

2 701 

28 562 

Clr Maapea R.S 

17 021 

2 452 

6 388 

2 701 

28 562 

Clr Mashilo M.M 

17 021 

2 452 

6 388 

2 701 

28 562 

Clr SefokahLM 

17 021 

2 452 

6 388 

2 701 

28 562 

Clr Mndebele M.E 

21 635 

2 452 

8128 

3 346 

35 561 

Clr Mabitla L.P 

17 021 

2 452 

6 388 

2 701 

28 562 

Clr Mohloba SJ 

17 021 

2 452 

6 388 

2 701 

28 562 

Or Seopela MJ 

17 021 

2 452 

6 388 

2 701 

28 562 

Clr Selala MJ 

17 021 

2 452 

6 388 

2 701 

28 562 

Clr Manchidi M J 

17 021 

2 452 

6 388 

2 701 

28 562 

Clr Letbuba M.P 

21 843 

2 452 

8198 

3 348 

35 841 

Clr Monakedi M J 

17 021 

2 452 

6 388 

2 701 

28 562 

Or Maserumule M.O 

40 517 

2 452 

15 283 

6 052 

64 304 

Clr Mohlala M.G 

17 021 

2 452 

6 388 

2 701 

28 562 

Or Madingwana R 

17 021 

2 452 

6 388 

2 701 

28 562 
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36, Related parties (continued) 

Or Manganeng ML 

17 021 

2 452 

6 388 

2 701 

28 562 

Or Boshielo T.J 

17 021 

2 452 

6 388 

2 701 

28 562 

Clr Maiaka M.J 

17 021 

2 452 

6 388 

2 701 

28 562 

Or Tshehla N.B 

17 021 

2 452 

6 388 

2 701 

28 562 

Clr Manaleng M.J 

17 021 

2 452 

6 388 

2 701 

28 562 

Clr IMtobeng M.M 

17 021 

2 452 

6 388 

2 701 

28 562 

Or Nkadimeng S.M 

17 021 

2 452 

6 338 

2 701 

28 562 

Or Makgoga N,H 

17 021 

2 452 

6 388 

2 701 

28 562 

Clr Maleka B.P 

17 021 

2 452 

6 387 

2 701 

28 561 

Clr Machaba M.G 

17 021 

2 452 

6 387 

2 701 

28 561 

Clr Masemola J 

16 115 

2 452 

6 387 

2 701 

27 655 

Clr Mamogobo T.P 

17 021 

2 452 

6 387 

2 701 

28 561 

Clr Marutla PJ 

17 021 

2 452 

6 387 

2 701 

28 561 

Clr Manchidi M 

17 021 

2 452 

6 387 

2 701 

28 561 

Clr Phogole MJ 

17 021 

2 452 

6 387 

2 701 

28 561 

Clr Nkadimeng M.E 

17 021 

2 452 

6 387 

2 701 

28 561 

Clr Masemola H R 

17 021 

2 452 

6 387 

2 701 

28 561 

Clr Mampane M.A 

17 021 

2 452 

6 387 

2 701 

28 561 

Clr Kgaphola M G 

17 021 

2 452 

6 387 

2 701 

28 561 

Or Seopela M.LS 

26 541 

3 610 

9 561 

3 036 

42 748 

Or Matsekoleng f^J.R 

35 032 

5 032 

13 451 

6 264 

59 779 

Or Mokgwatjane D.M 

26 810 

3 854 

10 227 

4 802 

45 693 

Or RamaiEa M.D.C 

24 8S2 

3 573 

9 459 

4 382 

42 266 


11 628 880 

1 430 455 

4457 323 

2 479 769 

19 996 427 

Remuneration per councilor (2016) 

Baste salary 

Cellphone 

Car allowance 

Pension,medical 

Total 

Clr Matlala M,A { Mayor) 

483 233 

allowance 

21369 

189 503 

aid, SDL & data 
card 

92 667 

786 772 

Clr Maiaka M.S ( Chief whip ) 

362 425 

20 868 

142 128 

70 495 

595 916 

Clr Makaleng M.M [ Speaker) 

270 195 

14 585 

105 959 

52 435 

443 174 

Or Masemola H.R 

145 657 

20 868 

57 120 

30 622 

254 267 

Clr Mampane M.A 

14S 657 

20 368 

57 120 

30 622 

254 267 

Clr Ramaila M.D.C 

12 138 

1 739 

4 760 

2 544 

21181 

Clr Lerobane M.P 

200 282 

20 868 

78 542 

40 666 

340 358 

Clr Matjomane N.M 

200 282 

20 868 

111 199 

40 666 

373 015 

Clr Mndebele M E 

149 096 

20S6S 

58 469 

31 269 

259 702 

Or Maisela R.K 

200 282 

20 868 

83 664 

40 665 

345 479 

Or Tala M.A 

213 794 

20 868 

83 841 

43 151 

361 654 

Clr Madlba M.F 

200 282 

20 868 

78 542 

40 666 

340 358 

Clr Maapea R.S 

145 657 

20 868 

57 120 

30 622 

254 267 

Clr Sefoka N.M 

145 657 

20 868 

57 120 

30 622 

254 267 

Clr Maphanga T.D 

145 657 

20 868 

59 109 

30 622 

256 256 

Or Mosehla MX 

145 657 

20 868 

57 120 

30 622 

254 267 

Gr Leshalabe M.M 

145 657 

20 868 

57 120 

30 622 

254 267 

Or Mohlala M J 

173 699 

20 868 

68 117 

35 774 

298 458 

Clr Mabitla L.P 

145 657 

20 868 

57 120 

30 622 

254 267 

Clr Thokwane K.Z 

145 657 

20 868 

57 120 

30 622 

254 267 

Or Mohloba SJ 

145 657 

20 868 

57 120 

30 622 

254 267 

Clr Mapitsing TJ 

145 657 

20 868 

57 120 

30 622 

254 267 

Or Mashilo M M 

145 657 

20 868 

57 120 

30 622 

254 267 

Or Seopefa MJ 

145 657 

20 868 

57 120 

30 622 

254 267 

Clr Nkadimeng S.P 

200 282 

20 868 

93 325 

40 666 

355 141 

OrSeJala MJ 

145 657 

20 868 

57 120 

30 622 

254 267 
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Figures in Rand 


2017 2016 


36, Related parties {continued) 

Clr Matabane M.C 

145 657 

Clr Manthidi MJ 

145 657 

Clr Lethuba M.P 

186 926 

Clr Mahfase M.M 

159 41 a 

Clr Monakedi M J 

145 657 

Clr Maserumule M.G 

355 776 

Clr MohlaJa M.G 

146 657 

Clr Madingwana R 

145 657 

Clr Thokoane MJ 

145 657 

Clr Manganeng M L 

145 657 

Clr Motseni ML 

186 926 

Clr Boshielo TJ 

145 657 

Clr Malaka M J 

145 657 

Clr Chego K.D 

366 452 

Cfr Rankoe T,P 

332 057 

Clr Mankge N.H 

173 184 

Clr Tshehla N.B 

145 657 

Clr Manalertg MJ 

146 344 

Or Ntobeng M.M 

159 413 

Clr Nkadimeng S.M 

145 657 

Clr Makgoga N.H 

145 657 

Clr Maleka B.P 

145 657 

Or Maitula B.M 

362 425 

Clr Mashianoke M.F 

48 552 

Clr Maabane D,K 

121381 

Clr Machaba M.G 

145 657 

Clr Masemola J 

145 657 

Clr Mathume M.R 

60 690 

Clr Mamogobo T,P 

145 657 

Or Marutla P.J 

145 657 

Or Diketane S.P 

173 184 

Clr Diale K,E 

173 184 

Clr Manchidi M 

145 657 

Clr Phogole M.l 

145 657 

Or Nkadimeng M E 

145 657 

Clr Kgaphola M.G 

145 657 

Clr Matsekoleng D,M 

60 690 

Clr Seopela L.S 

84 966 

Clr Mokgoatjane D M 

24 276 


10 939 824 


20 868 

57 120 

30 622 

254 267 

20 868 

57 120 

30 622 

254 267 

20 868 

76 622 

38 210 

322 626 

20 868 

62 515 

33 156 

275 952 

20 868 

57 120 

30 622 

254 267 

20 863 

174 545 

69 462 

620 651 

20 868 

67 307 

30 622 

264 454 

20 868 

57120 

30 622 

254 267 

20 868 

60 303 

30 622 

257 450 

20 868 

57 120 

30 622 

254 267 

20 868 

73 304 

38 210 

319 308 

20 868 

57120 

30 622 

254 267 

20 868 

57 456 

30 622 

254 603 

20 868 

142 917 

70 887 

601 124 

20 868 

130 218 

65 086 

548 229 

20 868 

67 910 

35 678 

297 640 

20 868 

57 120 

30 622 

254 267 

20 868 

57 390 

30 631 

255 233 

20 868 

62 515 

33 156 

275 952 

20 868 

59 668 

30 622 

256 815 

20 868 

57 120 

30 622 

254 267 

20 868 

57 120 

30 622 

254 267 

20 868 

142 128 

70 495 

595 916 

6 956 

19 040 

10 212 

34 760 

17 390 

47 600 

25 533 

211904 

20 868 

57 120 

30 622 

254 267 

20 868 

57 120 

30 622 

254 267 

8 695 

23 800 

12 767 

105 952 

20 868 

57120 

30 622 

254 267 

20 868 

57 120 

30 622 

254 267 

20 868 

71406 

35 681 

301 139 

20 868 

73 342 

35 681 

303 075 

20 868 

60 349 

30 622 

257 496 

20 S68 

57 120 

30 622 

254 267 

20 868 

57 120 

30 622 

254 267 

20 868 

57 120 

30 622 

254 267 

8 695 

23 800 

12 730 

105 915 

12 173 

33 320 

17 841 

148 300 

3 478 

9 520 

5 088 

42 362 

63 688 

4 410 613 

2 243 938 

18 858 063 


N.B The total package disclosed above include company contributions. 


The President of the Republic of South Afnca declared the 3rd of August 2016 to be the election day for local governments after the end of 
the term of office for councilors who started in 2011. On the 10th of Agust 2016, IEC confirmed newly elected councilors for the 
municipality and elected councilors were confirmed sworn in to office in terms of applicable legislation in the first council held on 17th 

August 2016 at Ga-Phaahla sports ground. A new mayor Cllr Maitula B.M was elected, Cllr Tala M.A was elected the council speaker and dir 
Chego KD was elected the Chief whip of council. 
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Figures in Rand 


37, Prior period errors 

The municipality constructed a palisade fence at Kalafong Cemetery in Jane Furse at a cost of R7?6 049,85 and errorneously capitalised the 
fence as the asset of the municipality in 2010. During the current year, it was discovered that the municipality does not have ownership or 
control of the cemetery and therefore the fence does not qualify as an asset. The error was corrected retrospectively and the annual 
financial statements for 30 June 2016 were restated. 

The municipality during the current financial year discovered that traffic lights were previously recognised and presented as loose tools in 
the accounting books of the munipality in stead of additions to the road. The traffic lights have since been reclassified as infrastructure 
assets to correct the prior period error retrospectively 


During the asset verification, it was discovered that some concrete block paving of certain roads were erronously recorded as other 
subcomponents of the roads deemed to have to have more or less the same functions as the concrete block paving.The error was corrected 
retrospectively and the annual financial statements for 30 June 2016 were restated. 

Statement of financial position 

[DecreaseJ/Increase in Property, Plant & Equipment - (859 496) 

(DecreaseJ/Increase in Accumulated Surplus - (859 496) 

Statement of Financial Performance 

lncrease/(decrease) in Depreciation and Armotization - 133 518 

38. Risk management 
Liquidity risk 

The municipality's risk to liquidity is a result of the funds available to cover future commitments. The municipality manages liquidity risk 
through an ongoing review of future commitments and credit facilities. 

Credit risk 


Credit risk consists mainly of cash deposits, cash equivalents and receivables. The municipality only deposits cash with major banks with 
high quality credit standing and limits exposure to any one counter-party. 

Financial assets exposed to credit risk at year end were as follows: 


Financial instrument 

2017 

2016 

Receivables from non-exchange transactions 

2 107 620 

18 384 530 

Cash & cash equivalents 

84 178 353 

96 411 538 

Maximum risk exposure 

86 285 973 

114 796 068 


39. Going concern 

The annual financial statements have been prepared on the basis of accounting policies applicable to a going concern. This basis presumes 
that funds will be available to finance future operations and that the realisation of assets and settlement of liabilities, contingent 
obligations and commitments will occur in the ordinary course of business. 

The ability of the municipality to continue as a going concern is dependent on funding from Natonal Treasury 

40. Unauthorised expenditure 

Opening balance 10 70S 199 9 053 819 

Current year 46 $75 341 1551330 

57 582 040 10 705 199 
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40, Unauthorised expenditure (continued) 

The unauthorised expenditure for the current year is for the impairment of receivables from non-exchange transactions. The municipality 
has materialiaily impaired the debtors to account for the non payment of accounts by both the businesses and government departments 

41. Fruitless and wasteful expenditure 

Opening balance 
Additions during the year 

507 026 505 587 


505 587 395 000 

1 439 110 587 


The municipality has incurred, for the financial year ended 30 June 2017 an amount of R 1 439 in a form of fruitless and wasteful 
expenditure,The reported expenditure comprises of the interest amounts charged on overdue accounts for Eskom and Telkom,. 


The opening balance for the fruitless and wasteful expenditure, was submitted to council which refferred the matter to MPAC for 
investigation. As at year end and the reporting date, the expenditure was still under investigation and no disciplinary action were taken 
against any person as the matter was not concluded and supported by a council resolution and MPAC reports 


The fruitless and wasteful expenditure for the current year is still under investigation and no disciplinary action was taken against any 
person as the matter is not yet concluded. 


42. Irregular expenditure 


Opening balance 55172 601 46 403 877 

Add: Irregular Expenditure - current year 20 501 8 768 724 

55 193102 55 172 601 


Details of irregular expenditure - current year 

Incident Disciplinary steps taken/criminal proceedings 

Non compliance with the applicable SCM presses for The reported expenditure was reported to MPAC for 20 501 

the procurement of Dstv services from Multichoice further investigation and no desciplinary action has been 

taken as the matter was still under investigation as at 30 
June 2017 


20 501 


43. Subsequent Events (Adjusting) 

The council of the municipality in its council sitting on 28 July 2017 resolved that. Assets to the value of R 74 926 564.27 belonging to RAL 
be written off as per the accounting treatment provided by Provincial Treasury on how to account for the Asset Write off resulting from the 
Gazzette issued in the prior year 2014, The councils decision is an adjusting subsequent event in terms of GRAP 14 as the decision was 
taken before the Annual Financial Statements were authorised for issue and management accounted for the transaction in the Annual 
Financial Statements for 30 June 2017 
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44. Reconciliation between budget and statement of financial performance 

Reconciliation of budget surplus/deficit with the surplus/deficit in the statement of financial performance: 


Net surplus per the statement of financial performance 

Adjusted for: 

Investment revenue - under collection/(over collection) 
Transfers recognised - under collection/(over collection) 
Other own revenue - under cotlection/(over collection) 
Depreciation - overspending/funderspending) 

Employee costs - overspending/(underspending) 
Remuneration of councillors - overspending/(underspending) 
Contracted services - overspending/(unders pending) 

Gain on disposal of assets - (not budgeted for) 

Debt impairment - overspending/[underspending) 

Acturial gains and revaluation surplus - (not budgeted for) 
loss on disposal of assets - overspending/(underspending) 
Other expenditure - overspending/(underspending) 

Net surplus per approved budget 


20 409 574 

333 472 
(3 397 372) 
7 037 257 
3 316 375 
(9 128 812) 
(801 9S1) 
2 186 117 
1 028 118 
45 334 629 


61 373 583 

127 690 990 


17 120 430 

2 762 235 
14 999 352 
(1452 453) 
1 345 231 
(2 003 689] 
(1051406) 
(2 276 603) 
(42 705) 
14 633 390 
(425 000) 
85 950 147 
(6 458 138) 

123 100 791 


45. Additional disclosure in terms of Municipal Finance Management Act 
Audit fees 

Amount paid - current year 2 378 837 2 4B4 660 



PAYE and UIF 

Current year subscription / fee 

10 823 451 

9 766 701 


Amount paid - current year 

(10 823 451) 

(9 766 701) 

- 

Pension and Medical Aid Deductions 

Current year subscription / fee 

8 631 000 

7 912 471 


Amount paid - current year 

(8 631 000) 

(7 912 471) 


Supply chain management regulations 


In terms of section 36 of the Municipal Supply Chain Management Regulations any deviation from the Supply Chain Management Policy 
needs to be approved/condoned by the Council of the municipality. The expenses incurred as listed hereunder have been approved. 


Incident 

Deviation as per section 36(l)(a)(i) of the SCM regulation 
Deviation as per section 36(l)(v) of the SCM regulation 
Deviation as per section 21(l)(c) of the SCM regulation 


193 732 15 115 

1 173 745 1 848 304 

606 219 1 851442 

1 973 698 3 714 861 
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Analysis of property, plant and equipment as at 30 June 2017 
Cost/Revaluation Accumulated depreciation 


Opening Add mem D4tpO»als Transfers Ad|uitin«|,l! De" alien 4 Closing Opening 

Balancn received. Balance Bikinci 

Ft and Hand Rand Rand Rand Rand Rand 


Jmpalrmanr Dcprrclifildfl Accymulaled 

let* Oisppia. 

ftamf Rand Rand 


Ckiii»9 Carrying 

Baianc* val'jH 

fiand Ra*id 


Land and bu ild ing i 




Braidings 

Buildings iSepsratEi far AF5 (RifpoatS} 

34 309 243 

7 531 000 




41 740 243 

(B35GSSS) 



i ! 452 426) 


[7 033 6911 

33907 152 


.14 444 243 

7 531 0» 




41 9TE 243 

(5 3 Sd B5i) 



(1 452 425} 


(7 633 69T | 

34 142 132 

InTiab-Lruclurt 














Read*. : 'ava ‘penis A Snpges 

VVlP 1 InrraBliucturpJ 

Gentrans-n 

227 724 929 

14 067 562 

7&4 500 

45 062 737 


T9 574 172 
(*9 574 172) 


244 053 631 

40 356 127 

(45 140650) 


(436 231} 

(13 319046) 


(30 507 927] 

IBS 155 674 
40 366 127 

Transmission £ RfriiculaSioR 

Streer ligmng una high mafitfi 

Dams & Reservoirs 

Water piaiheolipn 

Rehedatan 

fielreiiaLian 

Stv* f'-apc punfcarun 

Transport t tiGn lAirpgris. Car Parks. 

S.-5 Tarminalfc a-d Tail Rankei 

Housing 

Wpsi* Managarnflnl 

Go* 

Olhei (libra Dptic, WIFI inlraslrud.„'i 
Q|h*r 1 

5 771 916 





5 771 919 

(2 EJ7 477) 





(2 0!7 477} 

3144 439 


Va 354 «7 

*5 M7 237 




294 2D1 544 

(47 7fiJ 127) 


|4JJ 331} 

|1 1 119 346; 


|6t 323 4041 

232 B7S 249 

Cdpnmunty Mscl; 
















PagtCfi 
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ni u 

Cost/Revaluation 


f^ri I XJ, piQI It 






Opening 

Balance 

Rand 


Lhsposili 

RSnd 


Accumulated depreciation 


Transfers 

«and 


Adjmtrnenls 


Disposals Impairment 


Depreciation 

Rend 


Accumulated CiQdns 

Disposal Balance 

Rand Rand 


Carrying 

value 

Ra>‘d 


Other assets 


General s 
Piont i. iry jipT-pnl 
Computer Eqiapm^iit 
Computw Software (pari d compuler 
equ,pTcnl| 

Fgmitue & Ffllinps 
Office Eam>me*t 
Office Equipment ■ .hw 
Abattoir) 

W-arkei stalls 
Amjtchs 

Security mtstuei 
Civic land and buildings 
Other Puildirqs 
Other and 
Bins and Container* 

Wfttk In prog ess 
CJin*r 

Other Assets - Leased 
SuVfHUa Ass 
Inventory) 

Housing develOp.-nanl 
Laos* topis 


77 670 i® 

6 751 274 

A 33S90Q 

3 327141 

£3 30395) 

(773337) 

23 393 325 

11 Jfli 574 

£0 77S «J7) 

{4466312* 


(314 297) 

[3 43S342f 

11 45 3 416] 

3 313 955 

713 000 

|5 547 394] 

\i 7JS 937) 

19 795 931 

55696J1 

3 593270 

1 637 C27 

sooa 

<|2l SBO* 

446 079| 

5 471 340 
1419 148 

12099 702] 

<1 107 66&I 



<041 310) 

(139 287) 

J1 990 
46 079 

<2 415432* 

<1 2&0 096: 

1 252 209 
36@ M2 

1 077 



1 (377 434 

|25 B64) 



[43- «7) 


[72 HI] 

1 004 477 

2G56{fifl 

44 393143 

701 662 

s 46 6 7M 

[4 155 151| 

3 937 444 

4» 21.1* fig s 

(1 316176) 

£17 851. 1491 


(314 257] 

(3® HIT* 

[5 &i4 list 

4 Ofli 40 2 

[1 G2J 3831 

<19 2d 3) 

1 115 253 

29 706 452 
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Ciprr.ino 

Balance 

Rind 


Analysis of property, plant and equipment as at 30 June 2017 
Cost/Revaluation Accumulated depreciation 


DtSpasats 

Rind 


frontiers 

Rind 


Adju SliTrenls 
Rand 


Denation* 

received. 

Kanj 


ClOiftlfl 
£-lionet 
Rand 


Disposals 

RamJ 


AucumulalBd 
Disposal 
Rand R.--nd 


Carrying; 

value 


Iffttal propirtv |'4anl and equiprrwmi 


Lina' and biddings 
Hra-elfUtlure 
Community Assets 
^mage assils 
^ipKCin :-S5d vf'ICIas 
Qlhn wst'li 


Agdcullu raUGIdlogicil nsseti 


id 444 243 7 531 OOO 

248 3541407 49347237 


41 *?S243 ^.350 665-1 

294 2U1 644 |47 768 1271 


(1 462 42S) 
(■*30:231) (13 319046) 


41833 143 0 465 7D3 

327 611783 61B44 94Q 


jjj55 1*11 

(4 111 131? 


49 2M 6-85 
385 351 53J 


(17 855 149) 

(71 873 941( 


<314 237| 
(7*2 S 28 ] 


fS 924 159;. 

( 2 d 715 iiy 


Agriruiiura- 

BMifgical 

Intangible assess 


17*33 891) 34 142 1 §2 

|t3!2S4Q4| 232 676 240 


4 095- 4C‘2 1 18 Wj 2831 29 206 492 

4Q»$402 1fl9 3*5-&9E;i 296 024 814 


Computer* - software S. ptopiamming 2 966 314 1 965 375 


Investment properties 

7 1&H514 196*173 


4 543 839 

[i 280 0511 

dweitmenl pfOJreTty 

11366001 

1 136 600 

(1 042000) 

(t 642 UGD( 

S4 4CK) 

»4 Mg 

115000 

115 UdD 


Trial 


[2724*59) 2119200 


(2 7,74 4*») 2 113 20Q 

1*5 000 209 500 

115000 _209 a PD 


Land and budding* 

Infraalructii'B 
Cflrtimurtty Ass*r* 

M*niage asaeis 
Specialised vUiidet 

' a*Sell 

^^^^flncjJtuvairfiisKjgical assets 
nlanj t.9 assets 
InveiLmflni properties 


34 444 243 ? 531 OOO 

248 554 4Q7 45 047237 


4i&7Si47 |6 350(3051 

204 201 644 (47 766 12T( 


(1 462 4J61 
(433201) 113-319 0461 


(7 833 851) 34 142TS2 

(fi 1525404) 232S75 2J0 


41893143 9 466 763 

2 066 314 I9S5 375 

1 136 SCO 

J31 71460? 83 400 315 


J1 042 QQOj 


|l T55 1511 H 012ODQ] 


49 204 605 <17 856 Md) 


4*43 589 (22M0S1) 

WMfl 115 000 


390 319 771 (Mijmzi 


(5 924 159) 
(444 430( 

[Zl 7 7Q 0681 


4095 402 


119 908 203| 

(2 724 49H| 
tliDQd 


29 356 402 

2 119 200 
209 500 


4 m 02 {81 «6 19 7) 29* 353 SB4 
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Opening Additions 

BaJan,?* 

Rand Rand 


mi idiybib' ui property, plant; 


Cost/Revaluation 




ftfpOSalB 

Sand 


Trmiftn 

Rand 


Accumulated depreciation 


Gthw changes, 
Ittfivotwit* 
Rand 


Closing 

Balance 

Rend 


Disposals 

Send 


Transfnrs 

Rend 


rr pai rrnt-nc bn 


CiroFrtff 
B ilanfp 
Rand 


Carrying 

value 

Rand 


land 

Landfifl E-tor. (&flparsle For AFS 
pLUSO&M} 

Btild.ngi 

Buildup iSepflJflta far AFS pui aoses! 


inrrafUuciure 


iBsgiaas 170774 ( 1 $ 


10 ?31 lia IT 712 40* 


US (Hfl 

34 2flS 24J 


144HZU (j 15 ? Q 


|t ») B-BS;. 27 SBft £,7fl 


(E J5fl«S| 28 l>a3 ST* 


RdjkIs. Paventanl* & Bridges 
Work In Fidgrcss 

Gnnwatt&fi 

TranimitEinr i RMicutpiMn 
Slreel sghling and Hwgh mail* 

& Resfr'Vairs 
WpUdiCa Iidt 
R elic li^bian 
R*lici4atign 
%ema rd y C p-jriftcar.-Jn 
Trantpcrlilan (Airports, Car Park*. 
Bus Tarmiifils and Tam Ran**) 
Hduarrg 

Waale Wfinaqprrient 
Gas 

Olher (Mira opflic, WIFI InftasJrijctu] 
(Shu 1 


1ST 454 114 60 250 015 

41 247374 65 505 132 (16 109 67(11 175 400 9661 


214 443 4Q4 124 748 $47 (11 10$ $711 [75 401. 3EB-I 


5 771 916 i<2 24T 031) 


244 H4 4Q7 (33 Ml Mflf 


12 427 *77^ 1144439 


(47 TQ»124) 200 524 J79 


Pa^eM 
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Harilage aiMit£ 

S|je-£iH »scd vrtaclie* 

Other asstis 

Genera vehn-iPs 

Ran| 4 equipment 

Ci.yrfjl.cr Eiljfiir.rnl 

Computer Soltuijife (pan d( computer 
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Analysis of property, plant and equipment as at 30 June 2016 
CosttRevaluation _ Accumulated depreciation 


Opening 

Balance 

Hand 

Addition* 

Rind 

Disposals JransTer* 

Rand Rwd 

Rwatuatlen i 

Rand 

OUi«r cnjpigea. 
mthrtmwl* 

Hand 

Ctoslng 

Balance 

Rand 

Opening 

Balance 

Rand 

Disposals 

Rand 

TrannWfB 

Hand 

Deprecation 1 nrifdl rmenE lose 

Ra*vd Rand 

Dloilng 

Balance 

Rand 

Carrying 

value 

Hand 




19 409 935 

0 26B 245 




77 67i 1 SO 

(0450 438) 



12 124 9691 

I* ?7J 4117) 

10 902 771 

6 065 965 

1 92^ 23S 

(£6 MS) 
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(2 Oftfl ?0J| 

(1 1*7 6i9| 
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790 400 
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2DT7 


opening 

Rand 


Analysis of property, plant and equipment as at 30 June 2016 
Cost/Revaluation __ Accumulated depreciation 


Dlapo&al* 

ftznd 


Tram fart ftwaluarlons Ottof changes 


Closing 
Balance Balance 

Rand ftanj 


Trensfe-ri 

Rand 


rmpalrnwn! toai 


ClGSInfl; Carrying 

Balance value 

Rand Rand 


TMal prop**1 v plant and equipment 


Lane; and Ouildittgi 
WraaSrgftgr* 


Connunty Aasela 
Heritage at Sell 



Apireueufal/BieilPgiiiii 

Inlangihle aiSHs 


16 731635 17 712 4<M 

1\A *5-3 404 125 765 &47 (15 109 67fl} {75 48ft 966) 


(295 29§i 


34 444 243 (5167 0601 

24B 354 *07 |363&&&H?'i 


(1 133 SCSI 
(11 770 246 ) 


32 903576 12 £13(3 397 

jft4 THAIS 155 617 752 


!>S-g 29 ? 

[16 16$ 6G7| _ |7i 4BB Ofi-Bj 


jgjt aaei 


*4 693 144 

327 0*1 7*4 


(13 137 930 ) n fe 3 Q 

[MZ83S7p| 11 BiQ 


(75 1401 _ (4 B53 9Q3| 

(7SH0|| [17 616 762] 


Canipulert ■ antiwar* A prpjlramming 2 656 £14 232 OX 


3 666 JTi _ 232 000 

m vstfment properties 


2 IBS 314 p 302 34^1 


1**1 JH (1 m I45j 


1477 706| 


(477 706) 


lnv**rmeni p*gp*fty 

Tetai 


1 171 500 

1 171 5 DO 


laOQG) 

1 35 OOQl 


1 136 5 DQ 
1 13S 500 


M7BB2 73A 185 74*752 I16 200&O7J (714B-B WB) 


I BOB 15t DOS 215) 


|?6 14Q| 


|6:50E5i|- 26 092576 

(47 7 OB I ?J| 200 506279 


_j17 Fiji mj__J7M7W6 

(71*73 042) 344717 B52 


|2 2S0051) 5D6263 


(2 2BJ Oil ( HUB itJ, 

115000 _ 11 $ Mm l 25 T Mfr 

Hi 000 _ 115 000 1 Jtl son 


115 WO I741.1BBS3.I 257 5J7SU 
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Municipality 

EiHfcutw* £ Cs^l/Mayor ard 

France S. AdmrtfFrtanM 
Corporate BWvttKE 
HcaNhi'CViyci 

Comm. 4 ^Kial^Libranea and archives 
Economic □t'^Htapmsnl f. Planning 
Public SafetyypaHee 
Spon and fiscr&Stic^i- 
Environmentsl ProieeftorilPdlluilon 
Coolnol 

Wasl* W*ei Mpn»gepienyaewrrijqe 
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Segmental analysis of property, plant and equipment as at 30 June 2017 
Cost/Revaluation __ Accumulated Depreciation 


Disposal* 

Rend 


Tran*f*rs Reuiluailcni othar chanfes, 


(3 m 314] 
(772637) 


242MZ45C 85421 4 ID 


M ftBI 74j M 419112 


|4 15S1Si| JH 874172] 


SiSJjl itl tn ATI 9411 


DUpo&als AccumuiiUHJ 
□iipoial 


7« 7)4 >12 Il9 709 6i3i 
11358 477 (4 45$ 312) 


ZBfl 429 72 B {45 140 650) 

• 771*16 (2 627 477) 


OppmolaNoh 

Rand 


(5 695072) 
(1 695 41GJ 


Ctoilng Carrywnt 

Bal nice value 

R*nd Ra"d 


[22022 39&i 
(3 733 9371 


56 774 526 
5 569 640 


17IM1] 1 004 477 


<*36 23t) |5fl S37 fl2&] 22S531 802 
11427 477] 3 144 439 


J78Z «H (HS jit 53 7) Z9S 024 834 


Mu"p: c^ihl v 

Municipal O-vnod EnllluJi 



327 6B1 792 81419112 


327 Bm 193 B1 41$ 71J 


[4 165151) (19974 1723 


{4 1i3iaiJ {19374 lTj] 


31* 391 Ml (71 973 &41) 


JB-8 341 jai [T1 97^941] 


4 095 402 (30 725*30) 


4 m 402 |20 Jjj 430) 


(752 520) |39 3 56 6971 296 024 894 


52H) Jl» J*5 EB7) m 024 Sfli 


P-dgr 72 





















































Appendix G1 

Budgeted Financial Performance (revenue and expenditure by standard classification) 
for the year ended 30 June 2017 


2017 2016 


Original 

Budget 

Budget 
Adjustments 
[i.t.D. 126 and! 
*Ji ofttie 
MFMAj 

Final 

adjustments 

budget 

Shifting of 
rundi {M,a, 
131 of the 
MFMAli 

Vlrrma-ni 
(i.t 0. Council 
approved 
P*<icy|i 

Final Budget 

Actual 

Owtaome 

Unautlui rived 
ExpantfUuie 

Variance ut 
Actual 
Outcome 
against 

Actual Actual 

Outcome as % Outcome- as 
dfFlnar of Origmai 

Budget Budget 

Reported 
ft unauthorised 
expenditure 

Expenditure, 
authorised in 
terms or 
section 37 ol 

Balance to t» 
recovered 

Restated 

Audited 

Outcome 








Adjustments 




Hfma 



wand 

Rand 

Rand 

Hand 

Hand 

Hand 

Hand 

Rand 

Budget 

Hand 

Rand 

Rand 

Rand 

Hand 

Hand 

Rand 


R*YEmj* - atUKtani 


and Adrorniitrallui 

Executive amf coieiol 
Budget amj treasur f olfic* 
CtHJtQralr services 
Community amt public jarety 
Com-muTil v ai-d social services 
Spoil and recreatxjn 
Put* ; safety 
Hjus.rijj 
HbbWi 

Economic and ■environments 
service* 

Pfenning end devetapmenl 
fti'jH-i Iramsporl 
Environmental .pro lection 

Trading services 

Beclrsily 

Wartvt 

Waste water nanaguT eni 
Wasia management 
Other 
Cl bet 

Total Revenue . Standard 


361 004 7 1& 
366 044 710 


32 662 004 
32 &52 004 


62 £Sz Dm 


40^696 732 

400 6*732 


4(H) ttLMi yj; 


5 732 

4 D£ 317 026 

4 620 234 

161 % 

116 ft 

36 2 315 676 

> 732 

405317030 


DIV /0 ft 

DIVIO % 

4 620 294 

1 U 1 % 

110 % 

3 S 2 - 3 SS 626 




Olvfqit 

Divio % 




DIVIO ft 

DIVIO % 





CWJQIt 

OrvJD ft 





DlVBft 

DIWO ft 





DIVIO ft 

DiVfi ft 





DlVlGft 

DM 0 ft 





DIVV 0 % 

DIVIO ft 





oivra % 

urvfl] ft 





tWJQH 

DIVE ft 





OlV/Oft 

DIVJ 0 % 





OWOft 

DIVE ft 





CHVJ 0 ft 

□Fvra % 





Dry® % 

OIVA) ft 





DrVfi ft 

□■TWO ft . . 





DIVE ft 

DfVftJ ft 





DIVE ft 

DlVC ft 





Ot Vfl ft 
L'lViO ft 

DIV.'C ft 

DIVIO ft- 



4620 m mi %_ no % 




























Appendix G1 

Budgeted Financial Performance (revenue and expenditure by standard classification} 
for the year ended 30 June 2017 ' 


2017 


Origin gl 
eudftel 

Budget 
AdJusUnent* 
(l-l.o 420 fend 

Final 

adjustments 

budget 

Shlflmg of 
fundB [l,(,o, 
*31 Of the 

Wremorn 
<l,E,d. Council 
approved 

Fliret flu d D el 

Aeiual 

Outcome 

Unauthorised 
expendllu n 

Variance of 
Actual 

Adual Actual Reported 

Outcome- ii */. Oulcotne a* % undultiorlxWI 

iU 

Expenditure 
auihcrijad m 

1 U 

Balance lo be 
recovered 

Restated 

Audited 

Hand 

*31 of the 
MfU4| 

Rand 

Rand 

MFMA) 

Rnnd 

Policy) 

Rand 

Rand 

Rand 

Rand 

■Outcome 

against 

Adj uilmei'1 s 
Budget 
Randl 

01 Final or Original 

Uudgvr Budget 

Rand Rand 

expenditure 

Rand 

terms or 

lection JJ a f 
MFMA 

Rand 

Rand 

Outcome 

Rand 


Expenditure . Sta n dard 


liovarnafice an( a dntnrt. 1st ration 
c.xeculivp and courted 
^dgai and traatury cfte* 
Corporate Series 

Community tftd public safety 

Cammufiily and frpcal Services 

Sport and Rectdatran 

Piinlie safely 

Housing 

Health 

Economic and «i uirenmental 
aervlcai 

Pl*rx1inp and development 
floan Iransppvt 
ErwonmerHai ptideeirfin 

Tfading services 

Electric Hy 
Water 

Wane Vrtler managemem 
W»sie nusnngeuienl 

CXh*r 

Toul Expenditure . Standard 
SurpivSi'I Deficilj for Eire year 



lSjflZJ 272 
SS 0&2 765 
75 706 £75 
22 Bfi? 2i2 
22137 221 
6160403 
1 040215 
14 3(35 523 


24 71B B 3a 
6 443 4gi 
17 441 976 
929 400 
(.1 720 J Ci i 
1373561] 
175 755) 
IS 720010) 


771 34 J 211 
91 Sqt 246 
93 ISO 253 
23 691 712 

19 tldii 

5 236 922 
363 420 
12 216513 


41 711 D5& IS 60S »9-B SI 387 OSS 


i 2*6 402 

60B 152 


J31 113 761 41 691 974 273 005 742 


171 343 211 
61 501 246 
93 150 2^1 
23 691 712 
IS 416 B55 
9 236 922 
963 420 
f2 216 5 S3 


121 350 670 

57 099 367 
'39 456 124 
24 796179 
IS 105 577 
4 256 687 
t tJB i& 
3 794 725 


57 JBT *55 f£6 SS0 452 


21 727 70J 
13 272 405 


11 054 23G 6 455 303 


273 005 742 354 9D-7 447 


43 001 45 9 

(4 *02 679) 
46 335 971 
1 104 m 

(3 H* 27SI- 

1978 2 35 1 
1E1 7*=. 

(2 431 793) 


124% 
93 % 
150* 
105% 
* 2 % 
Si % 
117% 
90% 
DIVJO % 
DIVA % 
221 % 

96% 
260% 
DIVIO % 

ns % 

170 % 
DfVB % 
DfTO% 
76% 
DfWD % 
DlVfl % 


104 % 
194 % 
lOfl % 
« % 
09 % 
106 % 
66 % 
DIVtt% 
DlViO % 
363 % 

65 % 
431 % 
DIVS 3 % 
IBfl % 
167 % 
DIVIO % 
EWA) % 
131 % 
□IWtt 
DlViO % 


1$7 % 


127 000 0*0 20 46* 570 


[167 281 411] 


250 40$ 6(5 
49 B34 000 
1S4 7166S9 
2d 913 066 
1J017 0J4 
4 646 597 
1 394 707 
7 666 400 


17 776116 
39 101 973 


P*ge 74 



































Appendix G2 

Budgeted Financial Performance (revenue and expenditure by municipal vote) 
for the year ended 30 June 2017 



Revenue by Vote 


2017 


2016 


Bv'igri Adjuatnwnli final 

(l-t-D. >ii id |J1 c-r I he adJuurnienU 
MFMA} tmdgnE 


Shifting ai Vlr*m*dl Final B 
tunifx jl.1,0, (l.td. Cauncl l 
*31 tit Eh* approved 

MFMA} jxHieyl 


"S* *■?"«* AeIujI Act*.* ftepertKl Exp^ditu™ Brian* fa b. 

txfKnmutt Actual Oulponwat %Omeam* »i % l iniu!h&Mi«j <u tt»rf,«| In AudH«i 

■Oiritdmc of Flint of Original expenditure tamn* of Outcome 

«gdln*t Budge' Budget section 3J of 

Afluifmenti MFMA 


Hard 


ftind 


Rand 


Rnntf 


Rand 


VM*7 l Sijngc-I It r leosu'f 


Td'jI fta-vamie byVtU* 

Expenditure tuy Vtd* to &e 
appropriated 


044 720 33 t52 Ml 400 696 732 


j6t 044 72H_ii iii Mu 104 694 712 



MO 6fr6 7 32 4QSJt7SJ& 


101 % 
DIVIO % 
DIVIO % 
DIVIO % 
DIVA %■ 
DIVIO % 
DIW0 % 
DIV« % 
orvio % 

DPJto % 
DIV*) % 

DtVC 14. 
DIVIO % 
DiViCs. 


nCMt 
□MO* 
Dl VlO* 
DIVIO % 
DlVtt* 
DIWJ % 
DIVIO % 
DIVIO it 
•DIVIO % 
DIVIO 1* 
Orvio % 
OrvXl % 
C WI0% 
ChVO 
□ivro% 


1<tl % 


110* 


Vais 1 - Council 

Vflte2 - Of'-re ai Nts V jn^ipal 
Marvigei 

VdtiJ- Ewnorme Devalnpmeni and 
Panning 

VotsJ - mrradryclura Dflveldpme*it 
VdieS - S*™gb* 

Voleri - C rrpd' ate SfrtiEH 
VtflrT - Auagal A TMtwjfy 


Tuial Eaperidiuic by Vdle 

SurplutfitiellGh) fpfthi year 


13 476 312 
20 593 23$ 
22 9S2 232 
7^ 70a 275 


7 054 526 53 620 B37 
{606 045} 7 am 403 

(1 760205} 13 652 061 


IB DO? 465. 
677 B67 
029 4FO 
1 7 441 970 


£1 £39377 
23 471 M3 
23 691 712 
93 150 253 


Si 533 3?7 
29 471 093 
23 691 712 
93 150 33 


$2240 113 

ff 371 724} 

97 % 

4 649 253 

(3031 156} 

62% 

13 067 299 

1534 762} 


126 006 530 

75 326 222 

246% 

23 623MD 

(5 947 2Ti] 

« % 

24 79e 17-9 

1 104 467 

106 % 

139 456 124 

46 305 S71 

150 % 


231 113 766 

41 nt 976 

273 000 74£ 




OIVIO % 
HV» % 
EWffl % 
CWViQ* 
DIVCIt 
DIVIO % 
DIVfl% 
DIVIO * 

DIVIO % 

DIV43 % 

DIVIO % 

own ik 

D4VIO% 
OiVlQ* 

DIVIO it 

DIVIO it 




r Ifl SIB 

134 930 3«z 

[9 239 972} 

127 MO 995 

273- MS 742 

1*7 B90 090 

1U 9fl7 447 

26 409 570 

111901 7(15 

(107 741 411} 

141 % 

It * 

167 % 

IS * 




345 141 67? 

17 III 964 


379 it 
S3 % 
TCti ■* 
1&4 % 


46 274 557 
E963Q16 
24 913 066 


Pag* 75 



















































Appendix G3 

Budgeted Financial Performance (revenue and expenditure) 
for the year ended 30 June 2017 



ftevMiu* By Bourse 


Riaprrly rara-fr 

Properly rates - nena-i^s 0 oMwi 
chargee 

Service charges * tecr-xity revenue 
5ervncc charges - watir reverse 
SeivIM chargee - BaArlahnn revenue 
Service charges - refuse revenue 
Actuarial gam 

Plenlal ol facets* wi equipment 
V'teieot carnet - external investments 
fcitpicH^ parked - ULfls&mdxig debtors, 
Oiwdenits reserved 
Trank F-ln#$ 

Licence* and jjemflB 
Agehcy services 

■'W'lffr! mcagntied - GpoatianH 

G[fwr revenue 

Gains dh diipcwU cl P PE 

Tiriar’ Ravens jExdudpig capilal 
li inifivs arnj certtrtiuliD™| 


2017 2010 


Original Budgel 

Budget 
Ad|ri*nnentB 
<i-t,c *2H an rf 

Final 

ad[us1mnnr* 

budget 

Shifting nil 
fund* [i.t.o, 
ell or the 

VI (e ttknl 
(1.1.0. Council 
approved 

Final Budget 

Actual 

Omcdnrn 

Unau-lbDrtxtd 

expenditure 

Variance d 
Actual 

Actual Actual 

Onto*mu as % Outcome as % 

Re pert id 
unauthcrlssfl 

Expenditure 
aurho used In 

Balance tp be 
recovered 

Restated 

Audited 


*11 prthe 
MFMA) 


MFMA) 

policy) 




Oulcamo 
again si 
AdfUSlinrnl* 

dr Final 
Budgel 

of Original 
Budget 

ffipandUure 

term* of 

Sec linn Jf rr-T 
MFMA 


Outcome 

Rand 

Rand 

Rand 

Rand 

Rend 

Rand 

Rand 

Rand 

3 ‘J d -y L*-1 

Rand 

fismd 

Rand 

Rand 

Rand 

Rand 

Rind 

13425 646 

4 46600* 

37 695650 



37 BS3 550 

37 809 071 


(3 779) 

100% 

113% 




31 633949 










d™% 

DfV$ % 













DIVA % 

oiwo% 














DIVA % 

DIVA % 














orvA % 

Divio % 











415 376 
133 565 
9391 065 
30 M4 449 



m/fo % 

DIVA % 





120 740 
U 224 527 
20957 525 

(SOOOOOCj 

2500000 

130 740 
145 224 537 
23 497 625 



120 740 
10 Z2i 527 
23 497 525 


415 37S 
12 825 
)333 472) 
S 566 324 

D4VA% 
111 % 
97% 
12fl% 

DIVA % 
111 %• 
01 % 
143 % 




310 DOG 
117963 

0 340 r 73 

22 956 1 34 

WO 000 

100 000 

730000 



730 DM 

073 KG 


143 550 

DIVA-% 
120 % 

DMA % 
1»%- 




367250 

S 154 2»9 
22a 253 KB 

1 029 DQO 

(416 0001 

5 154 269 
326 253 000 
613 000 



5 154 389 
220 253000 
613000 

S 152061 

330 973 GOO 
756 936 
1019 612 


£2328) 
2 720000 
175 935 
! 01983 2 

DIVA % 
100 % 
101 % 
120 % 
G4VA % 

DFVA% 
iG0% 
iGl % 
76 %. 
DIVA % 




4 265710 
3920715645 
■926 095 

191 134 JJ7 

4 652 004 

IDS 465 731 



3K 46G 711 

117 216 MS 


16 711 9*4 

104% 

165 % 




163 445*26 


Fage 76 





















Appendix G3 

Budgeted Financial Performance (revenue and expenditure) 
for the year ended 30 June 2017 


2017 


2016 


Budget Final 

Adjustment* adjustments 
jLt.o. *23 arid budget 

a 3 1 or the 
MFMA) 

Rand Rayd 


amnifti of 

luntfj [Hu, 
*31 0<the 
MFMA) 


Final Budget Actual 


Unauthorised 
ex. pend j tun; 


Variance of Actual Actual Reported EKpendfiirre Balance to be Restated 

Actual Outc-oma as % Dulcet tie a* % utwullitiiliitl aulhprl *ed m recovered Audited 
OiflCtxne of Final «r Original expenditure term; gl {Jutcgipa 

against Budget Budget Section Ja ql 

Adjustments MFIWA 


Rand 


Rand 


Rand 


Rand 


Expenditu re By Type 


Employee rented cuds 

Remunwalaan of cowciltwa 

Cebi nnpnmwrd 

Deprecial cm S agoet mparrmunl 

Finance charges 

71 516 219 
20792*43 
17 260 000 
13 537 775 

(5 405 953) 

14 137 404 
5300 OC0 

63H2267 

20 792 343 

31 417 404 

16937 775 

JS 200 0001 

3 000 000 

57 D12 257 

20 792 34J 
31 417404 

21 307 775 

54 432 690 
15996*27 

77 297 404 

22 054 596 

13475 377} 
1796 9161 

46 530 000 

1 D3fi 621 

94 % 

96 % 

240 % 

106 % 

70 % 

36 14 
447% 

166 % 




49 291 533 
10 656063 
44 633 390 
17960951 

Bulh pLrmestE 






355 439 

355 439 

DIVIO % 

D<W0% 





Ott\*r miiteriali 








DIVIO % 

DAW*. 





Contract«f services 

Trangers and grenlB 

36 6+5500 

19 716 644 

56 365 244 

2300000 

66 566244 

56 551 362 

[13662) 

Divio % 

100 * 

DIVIO % 
160% 




50 550901 

Cejn ral expenditure 
i.oss pn 3-SiOSa! Of F =, F 

71 236 B3D 

11 143 B75 

S3 3B0 703 


B? ISO 700 

151 309 329 

B6 926621 

orvfl % 

154 % 
orvAi b« 

DlVflJ* 

212 % 

DIVIO % 




71 900 607 
•55 S$0 147 

Total E>,penc ’Ill'c 

231 113 167 

41 491 974 

27J 095 HI 


273 935 741 

184 807 447 

111 SHM 709 

141 % 

137 % 




345 T41 £72 

SurplustjOehcitJ 

TO 720 USD 

<17 2TB bTOi 

33 403990 


33 410 996 

[67 696 7J2J 

[161 169 742} 

120?}*/. 

[*IS% 




| 4 ? 496 (Mb) 

Transfers rswflnrted - capital 

Comribotipn* leccgmud -capral 

M 210 000 

2E0OOQO0 

94 210006 

- JfgjjP^ 

91 210 DiK 

59 006 331 

[Bill 669} 

94 % 

133 % 




59 950 300 

ContrilMod assets 








8WQ% 
DlViti % 

DM0 % 

ova % 





Stirpru5J(D#Hctt| after capital 
transfer* A contri btillons 

136 >M 960 

[0 ? 9791 

127 690 999 


127 69B 990 

20 49b 67b 

[1117 2*1 411) 

1« % 

11 % 




17 113 bi* 

Thdlign 








orvio % 

Divrc % 





Su rplu i.'| Pell t;A | after taxation 

jaagge n f..:i 

Jit 239 97p] 

127 699 986 


127 930 999 

29 46b 579 

1107 2B1 411) 

1* % 

15% 




J5 ,, M 

Attributable ki nunorHiesi 








□4VIO S 

DIVA) %■ 





Surplu SfJTJePcHI attri but idly to 
municipality 

135 530 StO 

(9 2T3 976) 

127 99« 990 


127 B90 986 

20 409 579 

[107 281 411} 

1* IV 

15 % 




17 IS 1 954 

Share of (UlpluaJ i dnfrc.l) of associate 








DIViO % 

D1VJ0 % 





Si.irpiuaJi|Deric ii \ tor the year 

t3t 910 96b 

[fl 259 370} 

127 690 999 


127 696 390 

20 49b 57b 

[107 2*1 411] 

16 % 

IS % 




17 341M* 
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Appendix G4 

Budgeted Capital Expenditure by vote, standard classification and funding 
for the year ended 30 June 2017 y 



Capital expenditure - VWfc 
Multi-year expenditure 


Original -Budget 


Rand 


2017 


Budfrnt final 

Adjustment* adjustments 

■(l.t.*. iii and bgdg ei 
431 at the 
MFMA] 



Shifting or Virement 

lurid* jl.t.o. fj.i.o, Ceiihcll 
s31 ctflta approved 

WFMA] polity) 


Band R« n d 


final BuMijiM Actual 

Qutcpwie 


RlWii Hand 


unadltioriim variance ol Actual AcltlJ | 

nxpandlliu re Aetna* Outcome 13 % Outcome a 5' 
Outcome or Finn! al Original 
igalABl Budg.fl Budget 

Adjustment* 

Budget 

ftand Band Rand Hand 


2016 


Hepfirtod Expan diiu if Balance t* be Reflated 
unauthorised authored in '«cove*fd AudHed 

expenditure lenms oT Outcome 

tfchon 32 cl 
MFMA 

Rand Rand Hand Rand 


Vcfli* - inliflMmciure Dnwalopmem 


CeprtBl multi-y**r fxpandiiurr. sub¬ 
total 

SJngte.year ex pend ii ure 










DIVA % 

Dl V/Q% 





129 260000 








DIVA % 

Diva % 





5550 606 

134 610 609 


134 610605 

114695 058 


(20115150] 

DIVA % 
65% 
DIVA'S 

Diva % 

09 % 

Ova % 




124 470 297 









DIVA'S 

D*VA% 













DIVA % 

DIVA* 













DIVA % 

DIVA'S 













DIVA % 

DIVA % 













DIVA % 

DIVA % 













DIVA% 

DIVA % 













Diva % 

DIVA % 













DIVA'S 

EKVa% 







’ - 






DIVA % 
DIVA % 

DIVA'S 





13? 2tS0 HCJO 

i ilD SDH 

114 ilfl Id* 


134 0ld 5UB 

114 m 650 


(HUH 150] 

45 % 

m % 




124 4 70 297 


V«p 1 Executive arm Cevtreil 
Vote! ■ Economic Devslopmer* and 
Pfenning 

Woie-fl - inlraHruciure DavsSgpinenf 
Voles ■ Communiy Serv«e* 

'VoleS - Corporate Seivicea 
Vme7 • 6udgrl & T treasury 


Cflottal ilngle-year eipendHturr iun- 
loial 

Tdlal Capilal Expenditure - VCrta 


500 DO0 

(2 A4fl00O) 


r D00D3C 

2 500000 

a 5co 000 

4 4SOQOQ 


2 300 000 

1 060 000 

70QQOOQ 

2 193 962 
I 500 COC 

15 30? 010 


7 000 OOO 
215® M 2 
3SKJ00Q 
15 »7 01 fl 


26 £ SCI B<P0 7 fl 10 0CU j j iso 0 


1S4S1(?Q0fl 13 I fid Btli Ifif 070 C 


33 260 flOfli 26 JJJ 229 


1M£T0 sgz 141 04? 507 


DIVA 16 DIVA % 

{2 Q0Q> 100 % 129 % 

J1 aanoosi 41 % 23% 


(102 473] 
(2192 M2) 
(173 360] 
12636 456] 


99 % 
- % 
95% 
E3% 
DIVC % 
DIVA 'll 
DIVA3 % 
DlVAl % 
CKV® Hi 
DIVIO % 
DIVIO % 
DIVA] % 


71 %. 


99 It 
% 
96 % 
20 5 % 
Ejrvffl 16 
0 fVA% 

□r viq % 

DIVA 'ft 

DIVA % 

Dry a % 

C-JV.O % 
D-ViO % 


101 % 


796 400 
l 295650 
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Appendix G4 

Budgeted Capital Expenditure by vote 
for the year ended 30 June 2017 


standard classification and funding 


CMfliinal 0 udjj(?r 


-»- AniF 

AdJusirTnmli adjuttmam* 
ll-t.p, s2S and budge! 

a31 orthr 
MFHAf 


fi-snsf 


fl^nd 


2017 


Shirting □! 
hinds <l.i-o. 
iJt (jJlhc 
MFMA) 


Final Blrilifel 


Aclual 

Outcome 


UnauMorlaed Variant* *P 
JTpendllure Aciuat 

Oiritome 
4fl*Pnil 
Adfusimants 

Budget 
tand Rhk» 


sas: 

eiFInaf of Original eapm dilute term* of 
BLldff ®' jflctlcm Jj of 


OutcorTW 


0®viniin(f and idmlnrirr jLidh 

Eseculiv* Hf .d eflyfEil 
Sudgel and treasury ofTiOB 
CD*(Mr«e Stmui 
■Cunwriunity Bird nubile, safety 
OonmunCjf and Sdpal servitet 

^Kirl Bnd feCTCBtlBf, 

Public astBi> 

Hdufimg 

trrahh 

tefthonwe amf environ mc-nlal 
services 

Piftming and {fevekrpmpre 
fiaafl Itnnspafi 

Erivironmei*Br pr orectron 
Tradln-J servlte-i 
Bartriaty 
Water 

Waatfl Wfltar THriifleinent 
Wasle niana/jemsnt 
Other 
0th*. 

Total Capital Enpenillrufe - Standard 
Funded fry; 


NatransJ &avernin*nt 
h™«s*«l GoynrnmErfl 
□istnei Mi-.ni&flaiey 
Equitable Share 


Tran 5fer* rdebgnifrBd . capital 

L C*nriitlUlion* 5 donation* 

^Boi rowing 
Ca*ri Bnckeil Reserves 


Total Capital funding 


9 &S-0 W U 

1 TOG ooo 

4 450 MG 

3 500 000 

'■ DUO U-JG 

11 347 61* 
SO0DO0 
1OS57O10 

i|1 ago ao0j 

21 GOT Old 

2 200 OM 
15 307010 
3500 ODD 

1 000000 

fl OCC OOQf 


134 740 OTW- 

3 HO igj 

137 B70 30fl 

SSOGOOd 
129260 000 

(2 440 OOOj 

5 550 EM 

3DB00M 
*34 &1GSO0 

9Md MCI 

tom mc 

J30r 01BJ 

9102 9H2 

70QQQM 

JWOMO 

(307 Dt-S-i 

2 102 902 


JMHOMQ UlfrOiOH 15 H OTQ BQj 


21 007 friB 
2200000 
IS 307 01 d 
3500 MO 

1fl 1 BE 701 

219BOO0 
12 670 5fiJ 
3 377 140 

137 170 BG» 

UtlH &$« 

3OE0D® 
F34S10 63A 

1 260 000 
114696 658 

0 192 542 

7000 0CO 

fl 897 527 
6397 527 

2 192 067 



iaa &?gtra latfraj jjj 


1 )li| 
ZMQ> 

57 % 

100% 

1*9% 

129 \ 




!«9SJ 324 

14K| 

63 % 

J}«5 % 





? 06C-J 

35 % 

36 % 




27 032 086 


□MB V, 

Drv,o% 

• % 

Drvjo % 




1 921 23& 


DIVIO % 
twwti % 

DWIQ% 

- % 





1S6] 

forwent 

DIW0% 

54 % 

fotV/D % 

DA/jg % 

*9% 







66J10OOG 28QQOOQO MSlCJOOq 

7Q7GOOCO Idl 539 1921 29 360 60$ 

13* 510 OOd [13 J3fl 123 S7Q m 

_jaa0Q00D Z65QQ^X} nmrm 

i i4TODW U1W1M URnTfai^ 


“i * LJLU 


Mtjye ssr 



59 350000 

90 667 ?5I 

156*17 751 

aOQPQOO 

755 517 741 


Fag9 79 


































































Makhuduthamaga Local Municipality 
Appendix G5 y 

Budgeted Cash Flows 
for the year ended 30 June 2017 


2017 


Hudgef FJptaf 

Adjuitnwnlt ftfju "mails 
[1.1-n, iii ami Ijpdqar 

*JT «( Iti«i 
MFM*1 


2016 

Aclu*l Actual Rejtn'ed 

lto 5 l SK % « 'a Audttld 

Oirtcam* 


Cast, now Iran opc-r.ni ng adlyWn 
Rfrcalplt 

Ralflpayars and Mhor 
CavamrneM - eperanna 
Gowsmmtnt - capita.’ 
fci«w*n 

Carh rfrfipwd ft 



23505 39? 
230 253000 
66 210000 
1 2 224 527 

30 7* 634 


23 505 3P? 23SG5 397 

SHK USS 

’□224 527 10 224:527 

30 470664 30 473 664 


(2 can oooj 

0 IS 000J 


369 776 (16115619) 

(^SWCOD) 

7-1 ft rv-b-i 


S^F^ra J empl{jvH fl s. 

F™n$e charge* 

Transfers, and grants 

£Si n °* rtD ^^ ^iag 

Cash flow Prp m m ves 


See »l pi* 

F^acaeds on diap®*ai af pp,£ 
Proceeds from sale or liwaiarneni 

Properly 

OwreaM fihwea*,!, c4h W nan-ourrar* 
fecaiyabu* 

Decreit* (inwea**) i n non-currem 

Poyrnwir 
CapraJ ajieis 


54 210 002 

0 90005-2 . 

5173 103 (252975611 


(1 324 475) 


100 % 


{ ™ 19jBSa> (21 754-teS) (SziflMsesj (ai9w 



3G 7b 5 S63 -B47 
®% 229354 000 
142 % 74 950 DOC 

7 3 36 5 940172 

17 41 5214 76$ 


T41 * (134 023 etSi 
oivjq % . ' 

0lV®% 


1 075577 


1 079 S77 


uapica; assets 

_ 1 * MJ (WWBMi) (62 7M737) 1fl«3i0ftft 

Cash ffcw Irnm Pin aul.___ ^ ^_ 


£swo% 

DIV4) % 
CHV7Q % 
Qtuia 4i 


□rv®% 

Dev® % 


1 % (143 496 2721 


41 Hhanclng adivltlea 


Becelpli 

■Shod lerm loah* 

Barrown® Idria I#rt*fr4ft»ndw 

(*«««> in HjfBunir 

B =,.i:.- r -: - 
Payment* 

Papaynunl of jifiance leas* 


£ 5 lVia % Qfv® %. 

DI\(/0 % DIWO % 

Cw® % &IVJD % 


H4I Jnpr*M«flrf*eraMej in cash. 
Ca*w«rfi flqurval^nta al she yiar 

begin- 



S B7J 545 rfl 2J1 3771 (3 347 

W,lllvalerir,S ai «>* W™ 3i?J 


n2\ (5 M? 7121 112*07 4$!) H *4$ 670) 

96420130 


" I3,)ni 111,7 '«> w«sr»] -- 


[!D3)Vi T14 70S 4961 

112117414 
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